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F-3507 Sub. Code
7BCO5C1

B.Com. DEGREE EXAMINATION, APRIL 2020
Fifth Semester
Commerce
CORPORATE ACCOUNTING
(CBCS - 2017 onwards)

Time : 3 Hours Maximum : 75 Marks
Part A (10 x 2 =20)
Answer all questions.
1. State the definition of share capital.
LIRS, eLpasasdlanet cuanruienm GlFuis.
2. What do you know about debentures?
sLeaTusSrrisar Lupd BedlT dleug wirg?
3. What do you know about acquisition of a business?
dlwurursdenar ewswsILHSSISL DN BT iHloug wrg?
4. What do you know about incorporation of a company?
Blmieuend @enansse LHm HellT idleug wimg?
5. What is meant by final accounts?

QD& E S@TESGSAT TGN TED GTemen?



10.

11.

What is meant by deficit balance sheet?

LUDDT&EGD @) HLIL BlepavdEhlLiL| eTemmmed cTemen?

What do you know about amalgamation of a company?

Blmeuar garmCargse L Heli idleug wrg?

What is meant by absorption of a company?

BlmIGUGT FETLIL| GTGITMITE) 6TEIENT?

What is meant by goodwill?

1B Gl LIWLIT GTETMTED 6TEImET?

What do you know about liquidation of companies?

Blmeuarbiser seneoliLy LpM HallT Sidleug) wimg)?

Part B (5 x 5=25)

Answer all questions, choosing either (a) or (b).

(a)

(b)

Describe the procedure for issue of shares.

umi@asener  Geuaflullougparear  GlFwuLpepDHEET
S(HEHOTS efleur.

Or

X Ltd forfeited 30 shares of Rs. 10 each fully called
up, held by Ram for non-payment of allotment
money of Rs. 3 per share and first call of Rs. 4 per
share. He had paid the application money of Rs. 3
per share. These shares were re-issued to Raja for
Rs. 8 per share. Pass journal entries.
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(a)

(b)

Weugid AepssLul L 30 Lmi@Gser gearm epuml 10
@ﬁg,Lb T CTEITLIGUITE (G @gjé;&;ﬁlul'_l_g%i) Sl6UIT
5.3 &GS HLILETAPD, 5.4 PFSH SALPLIL] LIGRTIpD
Qessrsgmer X  Hmwbd  UBiGsamer  emilpli]
Qelgg). D6 LK@ @aTnisH@ . S edlemaurliub oL (Hib
QesHudmbsTT. Deueumn emlidpliy] GeElwiul L
UBI@GSET LUBIG @a@mnis@ . 8 eisb @Qrmareine wm
Qauaflui® Qe L g GMOCUL® ueajsmer H(Hs.

Elucidate the method of ascertaining profit or loss
prior to incorporation.

Blmeuard QemsSRIsE@ (PETETT  @QEmLD  Deag)
peggns e pHLLGSEID papaw UsaflouBssead.

Or

A company which was incorporated on May 1, 2007
acquired the business of a sole trader on January 1,
2007. The account of the company were closed for
the first time on September 30, 2007 disclosed a
gross profit of Rs. 84,000 The establishment
expenses were Rs. 21,330; Directors fees Ra. 1,500
per month ; Preliminary expenses written off
Rs. 2,250 Rent up to June Rs, 150 per month but
thereafter it was increased to Rs. 375 per month;
Included in the director's fees was salary to the
manager at Rs. 750 per month ; who was appointed
as a director at the time of incorporation of the
company. Prepare a Statement showing profits prior
to and post incorporation assuming that the net
sales were Rs. 12,30,000 the monthly average of
which for the first four months of 2007 was half that
of the remaining period.

Go 1, 20076 Qgmr_msiulL Bpwbd sefl Blmeierd
garenm 1.1.20076 Qameripse (slisg).

30.9.2007 6 &emT&G (PSOUPEDWITS (Pl &SSLILILL G|
@wrss eomub - en. 84,000
el GFea] - ap. 21,330
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(a)

(b)

QusgpT slLewrd - @5 1,500 wrsb  QETMSSE
CursQawsliul L Qsr_&s Qe ser ep. 2,250.

150 aisb e cuenyuiley curtang Qeaussliul L GAng
gh. 375 erewm o wiSSLILILL 6. @QUEEBT  FDOUGTSE
DrgD  @am&EE . 750 Georerme@ elpmislLILL
gbuerd Carbglerarg). @uis@EbT Laler CLmg Ligedudle
Cempgrr. Ldleyse@ e WOHML Mer 2 66T OMUSMS
srewrs. allpuenen em. 12,30,000 2007-6d (wpged 4 wrggsled
wrg ggmafl, Gemeu@bd wrsmsald UTHur@d erend
Qamers.

Briefly explain the guidelines for preparation of
balance sheets.

@ L blena eNeurymiGener SWTillILgDHETET
UPSTL(NSOEMET &(HEELOTE 6N 6TdH 5.
Or

X Ltd, had earned Rs,12,00,000 profit on
31.12.2007 which is appropriated as follows:

(1) Rs. 1,00,000 towards debenture redemption
fund

(1) 8% preference dividend (tax free), tax being
20% on Rs. 13,20,000

(111) 10% ordinary dividend, tax being 20% on
40,00,000

(iv) Rs. 1,48,000 to general reserve

(v) Balance to be carried forward. Prepare profit
and Loss Appropriation account.

31.12.2007 <erm X dlmiwb mliguw en. 12,00,000
Qumirer @eorusams leareumLmm LI TbSS)

1) sLall® usdrsens By HHs@ @. 1,00,000
81585 CouaT(HlLb.
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15.

(a)

(b)

(a)

(b)

i) 8 % wergyfleno umsTHTLD (ufl Brisons),
eh. 13,20,000- 20% eufl

(i) 10% smgrgew  ukstsTWD (el BrRisers)
¢. 40,00,000 - 20% eul

iv) Qurg srilne ep. 1,48,000 wrhm Ceuemr(Hd

(v) dBauperer Qgrangmu AHSS U@THEHSG LTHD
Gouamr(hid
@eru B L LdliTey samsand SwmflsEs.

Elucidate the needs for reconstruction of companies.

15l m) e GoTr & 6t 6o LGOI |&&TEuT Coaneugaar
QgaflauBsgis

Or
The company B takes over the business of A

company. The value agreed for various assets is
goodwill Rs. 22,000, land and Buildings Rs. 25,000
Plant Rs, 24,000 Stock Rs.13,000, Debtors
Re. 8,000. B company does not take over cash but
agree to assume the liability of creditors at
Rs. 5,000. Calculate purchase consideration,
A Blmwsens B Hlmod  eswsiu@sSwg.
Qerggisaatian ermsli L UL pHelLwT -
ep. 22,000, s1g.L1d oMb Fle - ep. 25,000 Qardlaaer
- @p. 24,000: srs@ @@Uy- ep. 13,000 sLammeailser- .
8,000: B flmwid Qrrsssens T(hg1s Camereraildeana.
<panred sLaibCsreny ¢p. 5,000pE aT(HESHS CsmeHTLg.
QaTeTLpSE LMILILIHETS SeT(HILlg &s.
Mention the procedure for valuation of shares of
companies.
Blimeuarbisefler Lk Gsamar LG HeUSHSTE HenL_(Lpenm
updl GOILGS.

Or
Calculate the amount of goodwill on the basis of 2
years purchase of the last five years average profits.
The profits for the last five years are: 4,100; 5,250;
2,550; 3,850; 6,000.
sLbs 5 geam@saiear grmafl @eorusdd 2 e
Qamerapged erenm Sjiglitienulled pHGLwWMen wdiamus
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17.

sasHHE. sLbs 5 yam@hsafler @earu eumTm: .
4,100, em. 5,250, ¢m. 2,550, e. 3,850, ¢m. 6,000.

Part C (3 x 10 =30)
Answer any three questions.

A company had Rs. 4,00,000, 5% Debentures on 1st
January, 2006 (redeemable on 315t December 2006). On
that date the sinking fund stood at Rs. 3,74,500
represented by Rs. 50000 own debentures purchased at
an average price of Rs. 99 and Rs. 3,30,000. 3% stock. The

annual installment was Rs. 14,200. On
315t December, 2006 investments were realized at Rs. 98
and the debentures were redeemed. Write up the

accounts for 2006.

1.1.20066> e Hlmiwod 5% euliq Qameanr ap. 4,00,000 &6
usdrsegmaisglererg (SHmUd eflss Ceuammgw  Gsd
31.12.2006) =G5 Gadlufler Hmpld Qeauss o (Heurdsliil L
Hlg) 3,74,5005s, G\(BHSS). 9iSled
. 50,000 Qanbs sLem LSS TD Siger L ep. 99 LHmID 6.
3,30,000&smer 3% &785@. UL Seuaent p. 14,200 qagbur 31,
2006e0 pged(Biser ep. 98 aisbd  pslul(  sLen

SmuniulLear. 2006hsTen Samsand 6T(LGIs.

X Ltd was incorporated on 01.08.2007. It took over the
business of Y’ with effect from 01.04.2007. From the
following particulars relating to the year ending
31.03.2008, find out profits prior to and after
incorporation. Sales for the year were Rs. 30 lakhs and
pre incorporation sales were Rs. 12.5 lakhs. Gross profit
for the year was Rs. 9 lakhs. The expenses debited to
Profit and Loss account were:

Particulars Rs. Particulars Rs.

Rent 45,000 General expenses 24,000
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Salaries 75,000 Advertisement 90,000
Directors fees 19,000 Printing and

Stationery 18,000
Interest on Commission on
debentures 30,000 Sales 30,000
Audit fees 7,500 Bad debts (Rs. 5000)

relate to debts 7,500
Discount on sales 18,000 Interest to vendor

on purchase
consideration upto
01.10.2007 15,000

Depreciation 1,20,000

X O udley Qewwiu g 1.8.2007. 1.4.2007 apse X oSl Y
slurumygens rhsgs0smargl. 31.3.2008-1b <er®H (Lpigl
o arer eflupmigaflen ojqliLientulled LFalDH@ wpeeTer @TLLD
oomid  udelng Gery  oeter  @TUSHMmENE  HaTES (HS.
@rmeamiqen edhuemer . 30 L&D Y@L, LOHMID DSl
udleiln@ (e 2 arer edlpLienar ap. 12.5 el b @b

@rramger Crggs mubd h. 9 L FD @b Tl BLL

samsdler UHEmpdw QFwe sermarena

(b- €.
QUTL NS 45,000 QurgF Cee|ser 24,000
FIDLIGTLD 75,000 &NeribLiyid 90,000
QUGG TTSET S|&& HMILD
&L L_GuoTLD 19,000 18,000

T(LGIGlLIm(mETgHeT

SLem LSS el hLiena LSgmen
QL lg 30,000 s flay 30,000
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19.

sanflEeans

SL_L_GuTLD

elpLiene
g mem SaT@nLlg

CaWLmeid

7,500

18,000

1,20,000

GUITITITE&L_6oT
(e (Hpeun&ssHnE
(LPEIT QU &S LG0T
@@L e5.5,000
QameT(pSHEd mILILIET
g e 6l MHmevu(mHd @i
cultlg (1.10.2007 cuenr)

7,500

15,000

Discuss about the form and contents of profit and loss

accounts and balance sheet of a company.

@@ Bmeuarslen rL BLL SardH@EseT wHmiD @)L blaneL

Uigellb pdlweibler 2 erer_samigamearts LHM efleums).

Following was the balance sheet of X Ltd. as on

31.03.2006:
Liabilities
Equity capital:

4000 shares of
Rs. 100 each

7% preference
share of Rs. 100
each

6% debentures

Sundry creditors

Rs.

4,00,000

2,00,000
2,00,000
2,00,000

Assets
Goodwill

Land and buildings

Plant and
Machinery

Patent rights
Stock
Debtors
Cash in hand

Preliminary

expenses

Discount of
debentures

8

Rs.
50,000
1,40,000

1,50,000

40,000

1,60,000

2,15,000
5,000

25,000

15,000
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Profit and loss

account 2,00,000
10,00,000 10,00,000
The following scheme of reconstruction was duly
accepted.
(a) Equity shares to be reduced to equal number of fully
paid shares of Rs. 50 each.
(b) 7% preference shares are to be reduced by 30% and
the rate of dividend increased to 9%
(¢) The value of land and buildings is to be increased by
10%
(d) The debentures are to be reduced by 20%
(e) All nominal and fictitious assets are to be
eliminated and balance used to write off patents
(f) Further equity shares are to be 1issued for

Rs. 50,000 for cash

Assuming that the scheme is fully carried out, pass

journal entries and prepare the balance sheet.

eréen Bmngder 31.03.2006 Gadluflen @iy bHlavovds@dliLy

emeu(mLomm:

QumrmliLser €. QFTSgIHS6T €.
CrirenLoLl BHG LW 50,000
LIMBIG (PGev:

4000 LIki@s6T Blewd, s 1q.L 1D 1,40,000
. 100 4,00,000
7% (pemenflento Qurmrg,

: : ; : : 1,50,000
LITR] o 0T LD ’ ’

G&et el 2.00000 BwHAT
ep. 100 aigld
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6% SHL_6tm LISS| TRIGET Len el Lim(meit
2,00,000 5 Ao 40,000
LML Fr&E (mLY 1,60,000
sLATBCHTTGET 2,00,000
FL_aoTmefl &6 2,15,000
sl (mLiL
Qrr&sbd 5,000
AF] -2
Qeaoysdr 25,000
&6 LSSy
QUL_LLD 15,000
@aeru Bl &/
2,00,000
10,00,000 10,00,000
Epsaem n Siewliys S b o Awu wpeanpuied Hms
QamereriiuLlLg).

(=1) Critenols LmiGseT G eraimanflEamauerer (LoD
QessLliil L getm p. 50 LBIGSETTS G@mDEsLILL
Gauair(pid,

(=) 7% wergyfleno LkiGseT 30% GenssiuLl (),
UBISTSTWD 9% & 2 WidsLuL Ceuemr(hib.

(@) Blew, sligl b gy 10% 2 wissliur Ceuem(HlLb.

()  sLemusdly by 20% @amnssliL. Geuer(hib.

(2) Quuperey, HoamaEms (FTsgI&a6T S ManSgID
Baasiiul @B, BHew Lenar@urmer 2 Manwulled sLflés
Couamr(HIb.

(2ar) Cgib em. 50,0008@E Crrenol) LkIGSET CrmassSHE,

aupEISLIL(HS0 ColarT(hib.
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@SSL1b pperowins perLi(HSFILL L Cgens
Qararr(®h, GMUCUL O Lfleyser hg @)L Hleanad
GHleus SLTTésea|b.

20. Balance Sheet of X Ltd as on 31.12.98 is as follows:

Liabilities Rs. Assets Rs.
Share Capital: Land B 25,000
12,000 equity shares of 1,20,000 Fixed assests 2,00,000
Rs. 10 each
8,000 preference shares Stock 5,25,000
of Rs. 10 each 80,000
Bank Loan 4,00,000 Debtors 1,00,000
8 % debentures 1,00,000 PandL
Account 58,000

Interest due on
debentures 8,000
Creditors 2,00,000

9,08,000 9,08,000

The company went into voluntary liquidation on that
date. Prepare liquidators final statement of accounts
after taking into account the following:

(a) Liquidation expenses and liquidators remuneration
amounted to Rs. 3,000 and Rs. 10,000 respectively.

(b) Bank loan was secured by pledge of stock.

(c) Debenture and interest thereon are secured by a
floating charge on all assets.

(d) Fixed assets were realised at book values and
current assets at 80% of book values.

31.12.1998-60 erdev BHlmnsHer @iy Hlevas@hiy SCp
Qarhssliul (Hererg).

Qurmtiyser €. QeTgg)HaH6T €.
11 F-3507




LI G(LPSe:

12,000 grgmiyewr
Li@aer p. 10 aigb

8,000 wenrggiflento
umi@aer ep. 10 aigb

QUM &L_6T

8 % FLem LSS FaIGET

LG0T LGS IS
g mem eums eul_ig

sLBGSHTT

1,20,000

80,000

4,00,000
1,00,000

8,000

2,00,000

9,08,000

BlavpLd
&L gL (IpLd 25,000

Blenavé
Qerggisser  2,00,000

sr&dmuy  5,25,000

sLammeflger  1,00,000
@aemu Bl

&l 58,000

9,08,000

2iB5 Cagludley Flmiolomeng) SreanTs sama&HsLILIL L g).
geneliumerien @miH Samrsams SPESEMTL SHeUDSEET

sa&S6 cT(HSg15 Csmeanr(h Swmiaseb.

(s1) seveliblparer

Qgaval

LOMID SN LILITET(H&ETE

sardlwid peppCul em. 3,000 wmmid em. 10,000.

(<)) Fr&Slenar 2L omearbd eeudg eumidl sLar QupLLIHFDG).

(@) sLen usdyd WLHHD S SHTET Gully  GTEOET
Q&S gISHMETLLD OFEHGD L LoTeoms Clsmer(heTerg).

() Hlewe  Camggser

sl L e

BLUY

SS@)enL_LLI Usss e

Qerggiser g  LUS5Hs

w9 mHE 80% <6 semsdiLBEng).
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