A-9970 Sub. Code

4BCO5C1

B.Com. DEGREE EXAMINATION, APRIL 2021 &

Supplementary/Improvement/Arrear Examinations
Fifth Semester
Commerce
CORPORATE ACCOUNTING
(CBCS - 2014 onwards)
Time : 3 Hours Maximum : 75 Marks
Part A (10 x 2 =20)
Answer all the questions.
1.  What is Share?
LITGI(&) GTEITMTE) GTGITE0T ?
2. Write the meaning of Debenture.
sLall(h USHTD erarLgen CLTHEnaT 6T(Lpg)s.

3. What do you mean by Profit Prior to Incorporation?
sml(hmel &55850@& phHsw @erud  ereruUger  GlLmmer
g ?

4. State the methods of Purchase Consideration.
QameT(pse ML sardsdHHin Wpansamer @GOG (Hs.
5. What is Appropriation of Profits?

QOTLBISEMET FIHEHSE GTETMTE 6T ?

6. What is Unclaimed Dividend?

CampluLng LBISTSTLILD GTETMTE) 6TeTe ?



10.

11.

Define Amalgamation.

et G S35 auayuim.

What is External Reconstruction?

4o mErenoliL] Tamme cTere ?

Name the methods of valuation of Share.

uBIGsamar EULGHD (penpeEener Ol LwiflHs.

Who are Preferential Creditors?

(pereMenin L ETTeT ST eTarLicy  Wm ?

Part B (5 x 5 = 25)

Answer all questions, choosing either (a) or (b).

(a)

(b)

Anand Ltd has 10,000 redeemable preference
shares of Rs. 100 each, as part of its share capital.
The shares became due for redemption. The
company decided that the whole amount will be
redeemed out of a fresh issue of equal amount of
equity shares of Rs. 10 each. Pass journal entries in
the books of the company.

arhd AOCLL sargenluwl UmiE@ Wpsedld ep. 100
aigb. 10,000 Sy ereyfleos  Lki@Gsamer
Qararr(hererg. ObS UBGSET SHGUMIPE Wiy
Qewinue Geuarhb gnars . 10 eaigd swe flaw
LI&Samer DighH@ Fwwrer wdindd Geuefluii @ Sy
QelwinL. Ceuar(Hibd erar 2ibg B (6| CFgE).
<ps  Bow  g@seile  gpsrar  WeHG&HUCULE
LSle|saar &(ms.

Or

What are the methods of redemption of Debentures?

sLail(h) usdrmsemar 5L Celicudled o drer (panmaer
wmened ?
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12.

(a)

(b)

ABC Ltd. took over the business of A and B as a
going concern and agrees to pay the partners the
following:

(1) 10,000 equity shares of Rs. 100 each at a
premium of 10%

@i1) 5,000, 10% redeemable preference shares of
Rs. 100 each

(111) Rs. 1,00,000 in cash.
Calculate the Purchase Consideration.

ABC Q@ A womib B fimeuens er(hdg Qsme(h

9IB5D&Ms Yemeumwmn CFQSSHeUSTS 2 LTl L g|.

@) e 100 eisd 10% @evarngdad 10,000 &
o Meno Liki@Gser.

() e 100 eigd 5,000 10% BSiy erayfleno
LITBI (& 6T

(111) Qpmésb ep. 1,00,000

QETETAPSED LOMLILIHET HeTdd(Hs.

Or

Nanda Ltd. took over the business of Ram brothers
from 1st April, 2014. It got the certificate to
commence business from 1st February, 2015. The

company got its certificate of incorporation on
1st November, 2014.

Its sales during the first 5 months of the year were
double that of remaining mouths. The company
closes its books on 31st March.

Calculate Sales Ratio and Time Ratio.

BHST OBCLL gmbd sCarsy ser Hlmeuadas elird 1
2014 Gadulledimpgl eT(hsgIs CQarargl. g Cgmdd
Qar_mi@Geaisnsrar  grardsame Glgeudl 1 2015-6
Qubdmgl. AbS HMD Tl (HmeuTsEs FTemhSeny BHeuLdL
1 2014 <emm Qubpgl. g6 P e 5 wrg alhuemer
LHn  wrsksalear elbhumaraws &STlgeb  G)Fewr(H
LLBSTGD bs Hnwbd 31 br & gag ghasmer
Y555, lpumer eldsd wHMD T HHssms
FTSE (H&.
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13.

(a)

(b)

The following are the ledger balances extracted
from the books of a company. You are required to
calculate the managerial remuneration of the
managing director at 5% of the net profit after
charging such commission.

Net Profit - Rs. 38,786

Items considered for calculating the above profit:
Provision for Tax - Rs. 30,000

MD Remuneration - Rs. 12,000

Preliminary Expenses written off - Rs. 4,000
Depreciation inadmissible - Rs. 2,880.

Yeeu@pd  eflugmiger @@ Hmiwgdear  CuCrLE
@muysaiadmnbs) Cupiiul g CueremenLo
Qus@a(hHEE@ eupmsliLGD Cuoordaramn cafuisns
sPle) sPssLLLL Wng 26drer Hlar @orusdle 5% -
FTSE (H&.

Blar @eorubd ep. 38,786

Cohan @aemLgglen SaTEHE (Neusm &
T(HSGSQETETOTILIL L @) EumhIGeT

auflganer egis@ ep. 30,000

Cuerarr @us@er saHubd ep. 12,000
CumsQapsiiul L Usm_&s Cgwaeyser m. 4,000
Si@indlssiuLng Gsiwmeard ep. 2,880.

Or

Explain the various items shown under the head
'Non-Current Liabilities'.

BLLUL Qurmliysear eorns seoliler S @)L bGumib
LOCoum GaThismeT aNlersEs.

4 A-9970




14.

()

(b)

Mohan Limited agrees to purchase the business of
Murugan Limited on the following terms:

(@)

(i)

(111)

For each of the 10,000 shares of Rs. 10 each in
Murugan Limited 2 shares in Mohan limited
of Rs. 10 each will be issued at an agreed
value of Rs. 12 per share. In addition, Rs. 4
per share cash also will be paid.

8% debentures worth Rs. 80,000 will be issued
to settle the Rs. 60,000, 9% debentures in
Murugan Limited.

Rs. 10,000 will be paid toward expenses of
winding up.

Calculate the Purchase Consideration.

Cuorser  OOGLL  wpmser OGEL e YememLd
BlLUBSEETS @hL6T eUMBIS LIL|&ECSTELg).

@)

(i)

(iii)

Wmsem OISQLLIgd o 6rer e 10 6igsbd 2 rmer
10,000  umi@sear  @aCeuradn@nd  Comser
OOQLL 2 uki@sedr ep. 10 eisbd e 12-&@
uysQsrareriul L. ellemed@ — GeuafluliLg).
@) &6 eeuGleum(m LBl D@ LD erp.4
QIT&SLLTSED GUPBISLILLL ).

Wp@ser  OBELLged odter em. 60,000 9%
sLN_ () usHrhsers@ Corsear GG .
80,000 QuIT(BLOTET(LPETET 8% LT (HLI
usdrmsaer GeuefludlLg.

Bl seaoldpsrear Geway en. 10,000,
QaTeTApSed LOMILILIGT SanTéd (Hs.

Or

What are the conditions to be satisfied for the
reduction of Capital?

ppsasms  G@nlau U, S0sluyn  Blubsamersar

wmeneu ?
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15.

(a)

A firm earned net profits during the last three years

as follows:

Rs.
1st Year 72,000
2nd Year 80,000
3rd year 88,000

The capital investment of the firm is Rs. 2,00,000.

A fair return on the capital, having regard to the
risk involved is 10%.

Calculate the value of goodwill on the basis of

3 years' purchase of Super Profit.

@@ Hmeuard sLbg 3 eSS miiqul Hlar @erub
G etreu(mLomm)

1.
PSD QU(HLLD 72,000
@ IETLITD G(HLLD 80,000
EPGTMITLD G(ThHLLD 88,000

b5 Bmeuarsdler epesar wpsad® ep. 2,00,000.

sl gllpeg QL odeflL sflwrer @eoru eisb
10 %

Wens @erusder 3 euml Gsmarpged erenselsment(H
BHCUW  wlbemar samsdl(hs.

Or
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16.

(b)

From the following particulars, compute the value
per equity share under Net Assets method:

Rs.
Total Assets at market value 49,80,000
Total Outside Liabilities 19,00,000

2,00,000 Equity Shares of Rs. 10 each 20,00,000

eroumd eflurmsefladlmbg Fw o fep Lmidler eemdler
wdlliemu Hlar ersg wanuid seamsd(Hs.

€.
Qrgg CQFTsgis6T sHans WS 49,80,000
Qwrss Qeuefliiyp Qurmtiyser 19,00,000

2,00,000 &2 Meno Liki@sr . 10 aiglbd 20,00,000

Part C (83 x 10 =30)

Answer any three questions.

Good Luck Ltd. invited applications for 10,000 shares of
Rs. 100 each at a discount of 5% payable as follows:

On application Rs. 25
On allotment Rs. 34
On first call Rs. 18
Oh second call Rs. 18

Applications were received for 9,000 shares and all of
these were accepted. All moneys were duly received
except the first call on 300 shares and final call on 500
shares.

Pass journal entries and prepare Balance of Good Luck

Ltd.
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17.

Glos OBl ep. 100 aisbd 10,000 umi@seErsE 5%
Ul L g OesgeusnE, olNamamiunisEEhsE UL
05581

oSl airemTILIS S 6D eh. 25
RIS Ig60 e, 34
PSD AL em. 18
@\ TeTL_TD LUl em. 18

9,000 ukiEGsERssTar eSaTamlunigar CUDULL(H e
S gHmS CsmareriulLgl. WPHD Senplidd 300
LIBI&&Eh&EGD @rammbd Sjanplidd 500 uki@sameru|n sally
wHn  S@asHnsrer  uard  GQupliull gl FDESTET
GSOUCUL® udlejsamer shHg AFem @ HUL Blane @mlLiGenen
swmflés.

X Ltd. acquired the running business of Y & Co., on the
basis of the following balance sheet:

Liabilities Rs. Assets Rs.
Creditors 52,000 Cash 28,000
Bills Payable 17,000 Stock 32,000
Capital 1,12,000 Debtors 46,000
Reserves 14,000 Fixtures 19,000

Land and Buildings 45,000
Plant and Machinery 25,000
1,95,000 1,95,000

Purchase consideration was agreed at Rs. 1,30,000
payable in 10,000 shares of Rs.10 each at 10% premium
and the balance in cash.

Show journal entries in the books of the company and
also prepare company's balance sheet.
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X QL Quikdl Qararrgmas@En Y & Co -eneu 19eameu(mbd
@l Blave@miber oiqlinaulled curmbidluig).

QurmiLser 1. Qergglsar €.
sLanme &6 52,000 Qpmésid 28,000
Qeaisgisp@iu LdmEE G 17,000 sr&dmiy 32,000
psD 1,12,000 sLamaflsaer 46,000
STILGET 14,000 QurBSsISOSET 19,000

Bleotd HmID &Ll Lb 45,000
Qumh wHmbd QuBHrb 25,000
1,95,000 1,95,000

18.

19.

euyssmareriul L. Csmarapsed wmuwer ep. 1,30,000-g
10,000 ukigser ep. 10 eigbd 10% pevarwsdHnEn SHaw
Qrréswnseyb CFass Colamrigwig).

GSOUCULH udlajsamer shg AFem @ LY Blane @mlLGener
swrféseyLb.

Give a specimen form of balance sheet and statement of
profit and loss of a company according to Company Act.
Bleib gL _gdlemilg @@L Hleva@dllL womb @emu prL
SiNGamsuiler wrfl LigeaisHaner &ms.

Following is the Balance Sheet of Lotus Ltd. as on 31st

March 2016.

Liabilities Rs. Assets Rs.
Share Capital 2,50,000 Land and Buildings 3,00,000
Reserve 1,00,000 Furniture 2,00,000
Bank Loan 2,00,000 Stock 1,00,000
Creditors 1,50,000 Debtors 50,000

Profit and Loss a/c 50,000
7,00,000 7,00,000

Lotus Ltd. was absorbed by Maui. Ltd. on a purchase
consideration of Rs. 6,00,000 payable Rs. 4,00,000 in cash
and 20,000 shares of Rs. 10 each. Liquidation expenses
were Rs 10,000. Prepare necessary Ledger accounts in
the books Lotus Ltd.
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20.

31 wmr& 2016-b yamerw Gorliev &G q e
@ uyblena @Ml ereumwmm).
Qumrmitiyger 1. Qeng g ser .

un@ s 2,50,000 Blaw whmbd sligb 3,00,000

STUIL 1,00,000 <simpsever 2,00,000
amdl sLer 200,000 sy&ESmUY 1,00,000
sLemmar se1  1,.50,000 sLanmeflsar 50,000

QoL BLL SamTds, 50,000

7,00,000 7,00,000
Caomlrey OBQLL wenfl AOWVQLLLTD F SsLul
Sisnsrar Camarpsd woLwenms ep. 6,00,000-g Crréswrs

. 4,00,000 Bdeww 20,000 vrigsearms . 10 eigbd
Qeisslii. Ceuemiquig).
CarliLev eOISCLLgerr  ehsafler Coameuwmar  CuGTH

SEHGEHM6T SUITTESH6LD.

The following particulars relate to a limited company
which has gone into voluntary liquidation. You are
required to prepare the liquidator's final account allowing
for his remuneration @ 3% on the amount realized and
2.5% on the amount paid to the unsecured creditors.

Share Capital issued:

5,000 Preference shares of Rs. 100 each fully paid
30,000 equity shares of Rs. 10 each fully paid
12,000 equity shares of Rs. 10 each, Rs 8 paid up

Assets realized Rs. 9,24,000 excluding amount realized by
sale of securities held by the secured creditors.
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Rs.
Preferential creditors 24,000
Unsecured creditors 8,561,094
Secured creditors (security realized Rs. 1,62,000) 1,38,000
Debentures having a floating charge on the assets 3,00,000
Expenses of liquidation amounted to 9,000

A call of Rs. 2 per share on the partly paid equity shares
was duly paid except in case of one shareholder owning
1,200 shares.

Gemeu@pd  eSlugmsear, e  ed@mplu  saeolldnE Qe
auepumGsLLLL  HlmwsHer Sl LIyRIGET L9 6Teu (HLOMD).
sOOLILTETHS@E 2adwnns  Cgrans  GQuDmSed 3%-1b,
Yepamruomm — sSLaTmeT S@h&EE — elphiGeudalmbg  2.5%
S Sg samoliurer @Qmd samsslaner swmiléseb.

Umb@ WPs5e Geueflud i’ L g).

5,000 areyfleno umi@sar e 100 eigd  wppeugibd
Qequssliul L g|.

30,000 &wo flevwd uwm@GEer . 10 &isbd  WppeugIbd
QessLiLI L g|.

12,000 gwe Menw uki@Gsdr ap. 10 aisbd en. 8 QequssiiLilLg.

Yenewrw  sLermer saflid 2 6rer  Gerggisear  eNHmGuUDDE
ey wHp CQarggiser ellhm Qubma em. 9,24,000

€.
pereyfleno sLamer geir 24,000
MeeRTwiohm SL_eTmem &6 8,51,094

Wenewrw sLarmmaflger (Wanewrwibd elidmg ep. 1,62,000) 1,38,000
Qenggisdr Bg WOs&EGL Qurmlily sLefl () 3,00,000
sl dgwe USHTHIGET 9,000

UGS Qeaussliul L ubi@ wpsedle, 1,200 unkigser seily wHm

SiMAGHDETET LkI@&HS6r Lewrd Cuplii’ L g).
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