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F-3508 Sub. Code
7TBCO5C2

B.Com. DEGREE EXAMINATION, APRIL 2020
Fifth Semester
Commerce
COSTING
(CBCS - 2017 onwards)
Time : 3 Hours Maximum : 75 Marks
Part A (10 x 2=20)

Answer all questions.

1. State the definition of costing.

L5685 elamaullenat cuamrwienm Glauis.
2. What do you know about cost sheet?
SL&s0 Ll iguied upd BellT idleug) wimg)?
3. What do you know about EOQ?
EOQ upm Beili sidloug) wirg?
4, What do you know about perpetual inventory method?
Ber F7&@ (pevm LHml BellT idleug wimg?
5. What is meant by incentive?
2615850 HTENS GTGITMHITE) 6TEINET?

6. What is meant by job evaluation?

uenfl L LISE erenmmed eresen?



10.

11.
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What do you know about overheads?

CunGsayser Lipml Belilm iMeug wimg?

What is meant by absorption?

FETLIL| GTEIMITE) GT60TE0?

What is meant by job costing?

Lenfl L SseNma UL GTammed GTee?

How do you differentiate normal and abnormal loss?

grsTrewT WOHMID AFTETIEaw  @pliberar Beli ereueumm
Coumuhsgein?

Part B (5 x 5=25)
Answer all questions, choosing either (a) or (b)

(a) The following data related to the manufacture of a
standard product during the month of April 2004.
Raw material consumed Rs.20,000.Direct wages
Rs, 18,000; Total machine hour 3,000; Machine per
hour rate Rs. 2; Office on cost 10% of work cost;
Selling on cost Rs.2.50 per unit; Unit
produced = 5,000; Units sold 4,600 @ Rs.30 each.
You are required to prepare a

(1) Cost sheet in respect of the above showing
costing per unit and

(1)  Profit for the period.

2004 elped wrgsHed @@ FSTULBGSSILL L QumheT
o pusHasrear afugmiger &6 griul (Hererg. &FFT
Qumrmer  vwetu®sSwg  @.20,000,  Cwrg s
5.18,000, @Quipdly Comyd vweru®sswg 3,000
wearflser, QuBbSrb UwuaTUHSS @@ euflssTer
DL&ED .2, Asmhhamme L E&5ID DIeIsS
Qea| : 10%, elhuemens Csweyser e GLITHEHEE
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12.

13.

(b)

(a)

(b)

(a)

e5.2.50, 2.pusd Gsis Cummlsedar 5000, Cwrss
QumrpLser ellpmgl. em.4,600 e Qurmeter allena em.30
Cpaamweneuseflad mbag e Cummafler

1) SIL&5 e HMILD L EFH6Nen6 STET LHMILD

(i) Gwrss Qerubd yHuameusamer GeuaflliLi(Bégb
SLsHelameL L igwemed swmilEse|b.

Or
Clarify the analysis and classification of costs.

SLsselameuden eamsliLThEeT LHMID UGLUTLEY

Qeligeme CgafleyuBSgIs.

Calculate the Economic Order Quantity:

(1) Consumption during the year= 600 units
(1) Ordering cost Rs. 12 per order.
(i11)) Earning cost 20%
(iv) Price per unit Rs. 20.
S GEEHE Y, MW |66 FEATEEL_aLD.
1) () BsTe}-600 S @Gs6r
(1) 765G cuasUlled SEILILITEENT h. 12 6 (T eSS,
(i) erub QumeugHasETar e 20%
1Av)  @m Sdler L &S p.20
Or

Indicate the steps taken to control over wastage and
spoilage.

sPleu@umer womib el HuCumeudlaer s HLULKSS
T(HESHILIL (D HLGUIG SHEDSHHEET FL_lq HHTL_(HS.

From the particulars given below prepare the
labour cost per man day of 8 hours.

(1) Basic Salary — Rs. 100 per day

(1) Dearness Allowance — Rs. 250 per every point
over 100 points cost of living index of working
class current index is 700 points.
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(b)

(iii)
iv)

V)
(vi)

(vii)

Leave Salary— 10% of (1) and (i1)

Employer's contribution to provident fund —
8% of (i), (i1) and (ii1).

Employer's contribution to state insurance —
2.5% of (1), (i1) and (iii).

Expenditure to amenities to labour — 200
per head per month

No of working days in a month — Rs. 25 day of
8 hours.

&Gy  Qasr@ssiiul (erer  elleugmisaied(pHg  BrET
gamhsTear 8 el  Crrsdn@ wells o apliy
9L SHNemaen s Sansd (Hs.

(1)
(11)

(111)

(iv)

V)

(vi)

(vi1)

SligLiuenL gbuierd —eh. 100 BreT eearmiss,
uEpsFliLg—  eumpsens  Gewey  @Huik 100
Yerefla@ns@  Coed  eeubeurm  LjeTetls@hé@Ld
e5.250 pLiiy @Mui® 700 yerefser

el LY #buerb—10% (1) wHmib (i1)

Qgmfleomari Caope HlH Lmisafliy — 8% of (1), (i)
wHmb (111) 6d.

Qasmflemert wrleod sTiniH umsaiiy — 2.5%
(1), (i1) whmywb (i) e.

Qampleomart B eusdlsstar Ggweasar — ep. 200
BLIT 6ETMI&HE el 6leu (I, LTS LpLD

wrgsdlen Geuamev B saflan eramamfldans — 25

Brser 8 eanfl CrrsdnE

Or

Elucidate the procedure for measuring labour
turnover.

Qamdlemert Lrearedlanenr emell(Heugem HenL (LPenmEenaT
Qgeflaju(5515.
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14. (a) Apportion the overheads among the departments P,

Q, R and S.
Rs.
Work’s Manager's Salary 4,000
Contribution to P.F. 9,000
Plant maintenance 4,000
Canteen expenses 12,000
Power 21,000
Depreciation 20,000
Rent 6,000
Additional Information
Particulars P Q R S
No. of employees 16 8 4 4

Area occupied (sq.ft.) 2,000 3,000 500 500
Value of Plant (Rs) 75,000 1,00,000 25,000

Wages (Rs) 40,000 20,000 10,000 5,000
Horse Power 3 3 1
P, Q R wpmpbd S gopsersg Guonsmeisamar
udlrbsaisseai.
€.
uentl Goemeryg sbuerd 4,000
P.F.5@ unsafliy 9,000
Quipdly Lipmofliy 4,000
Caaie e Qe s6r 12,000
ol g&4) 21,000
GsWiLbmenid 20,000
AUML_GNG 6,000
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Fa(hSE) HHOUGGHET -

eUphIseET P Q R S
Lewlwmer eretrent&Hend 16 8 4 4
UGS urliuere —ggir g 2,000 3,000 500 500
@uipdlrgdler LI . 75,000 1,00,000 25,000

Fa.al €. 40,000 20,000 10,000 5,000
Gdany 555) 3 3 1
Or
(b) List out the types of overheads and state its
significance.
Cungaeien UG SSHEET U iq el B S|S6
PESEWUSFHUSDS H(H.
15. (a) State the features and advantages of job costing.
vanflE Claave|selem | FRIGET LOHMILD HETENLOSEDET &(HS.
Or
(b) The product of a manufacturing company passes
through two process X and Y and then to finished
stock. It 1s ascertained that in each process 5% of
the total weight put in is lost and 10% is scrap
which realized Rs.75 per ton and Rs.210 per ton
respectively.
The process figures are as follows:
Process X Process Y
Materials consumed (tons) 2,000 130
Cost per ton(Rs.) 150 220
Wages (Rs) 36,000 24,000
Manufacturing expenses ( Rs.) 10,500 9,920
Output (tons) 1,670 1,600

Prepare process Cost Accounts showing cost per ton
of each process. There was no stock on work-in-
progress in any process.
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e@® 2pusdl Hpeesder urmer pue) Cupp sr&dHE
DA@ULeIsHG e Uy pop X wppd  ugepep Y
S Flueupern sLbg CFoQIb. eeubleumm Uigpanmuiend
Qwrss erepullaid 5% grgmyenr B L pd wHmid 10% WBlepslw
Cumrmefler alpuemen elened YyHweupdle panpGur e
Qe erp. 75 LHMILD e5.210 @& LD.
Ulgpenm eSleurmhiseT e (Homm).

Lig(PepD  Lilg (P

X Y
vwerU(HSSLUL L epeoliCummeTaer 2,000 130
(L_ctr&erT)
(I L6 L&D M. ) 150 220
Fa.ad (m.) 36,000 24,000
2 HLGHF QFeeyser (¢m.) 10,500 9,920
2 HUSH (Lemser) 1,670 1,600

Ul penD L &GHelme sard@Gasamer SWmT ClFuig eeubleum(m
Ul panpuied Lem gerdler LS50S Sasslhis. eThs
Uigperpuigyd  spsdlmiy () wire] CGuprm 2 Huss
HevLwing).

Part C (3 x 10 =30)

Answer any three questions.

16. Prepare profit from costing and cost sheet from the

following information

Rs. Rs.

Materials 20,000 Office overhead 16,000
consumed charges
Wages 18,000 Selling overhead 4,000
Works overhead 15,000 Sales 1,00,000
charges
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Epsaam_ eleurmsefadlphg <issellenad WWHMILD Gemuib

SHH (HUSDEHTS SLGHNMOSTET eartenn SWMT GlFUIs.

(- {Th-
QurpLser 20,000 <@ieues Conblaane] 16,000
LwetUhSHwg)
FaoV 18,000 e&fpueend CFewe sar 4,000
Qzmlharene 15,000 &fpuener 1,00,000
CuonlFe sar

17. Compute the various stock levels form the following data:

Maximum consumption in a month — 300 units
Minimum usage in a month — 200 unit
Average usage in a month — 225 units

Time —lag for procurement of materials:
Maximum 6 moths
Minimum 2 months

Reorder quantity 750 units
Epsramid  elurmsealladlmbs  woCaum  FrdE @@Ly

Blenavaener sl (Hs.

@@ 5SS Hsul g2 LCursd — 300 AGs6T
Q@@ LI53H0 GmnbsUL g2 LGunsd — 200 e @ser
@ LrgsdHe Frmaf o LGUITED — 225 Se@s6r
epLIGUITHET QaTeT(psadsTem ST @enLGleuar
SiSlgera| 6 LISBIGET

GPDHSS! 2 LOTHESGET

LOMIA,eERT 66| 750 e GsHeT
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18.

19.

The time card of a worker shows the following
information:

Normal working hours per week 44

Actual Hours worker 52

The worker was idle for 2 hour, due to machine break—
down.

Rate per Hour - Rs. 20 per Hour.
Overtime is paid double the normal rates.

Calculate the earnings for the week and pass necessary
journal entries for the wage payment.

Qgmemerfler Couena L elLITLD euHLOMD)

aunpsdler gnsmyen Geueney eanflder - 44

2 aenowns Calane GlFls wemtlsar  — 52

@nem® wenfl Cryb Ceoumewr sear Couame Claliuieioeme,
@QuIBSITD LG STTewTLD

1 wanfl Crir sbLeTD—CH.20

Wlena Crrsdn@ srsmrent FbLeT e @)L kiE

eury sbueTd sesSL(H el CesgeusnE Csameuwmen
GMUGU®H Lo semaT F(Hs.

A company has three production department A,B and C
and two service departments X and Y. The expenses
incurred by them during a particular month are:

- Rs. 80,000

- Rs. 70,000
. 50,000

- Rs. 23,400

- Rs. 30,000
The expenses of the service departments are apportioned
to the production department on the following basis:

A B C X Y
Expenses of X 20% 40% 30% - 10%
Expensesof Y 40% 20% 20% 20% —

<X QW
|
=
2

Give the secondary distribution summary.
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20.

e sbtuafuia A,B,C dw eperm 2 musSH gienmaesn X, Y
AFw Q@ uailsgimns@Epid o dTarer. e (GmUalL
wrs5He @sgiammuller CFwe seTmer

A - e 80,000

B - ¢ 70,000

C - @.50,000

X - @ 23,400

Y - 30,000

Epsaam_ g liuamLuiled uamilsgiampuier QFwea|sdr 2 HLSHS
M EH&E LSl THe0 Couam(HLbd.

A B C X Y
X Qeeweyser 20% 40% 30% - 10%

Y Qesoveyser 40% 20% 20% 20%  —

@rarrmb Hlene LdlTeyl UL iqWienad Swmilss.

A product passes through three processes I, II and III.

From the following information, prepare the process

account. Assuming that there were no opening or closing

stocks. Also give the abnormal loss and abnormal gain

account.

Process I Process IT Process ITI

Materials Rs.1,000 Rs.1,500 Rs.500
Labour 5,000 8,000 6,500
Overheads 1,050 1,188 2,000
Actual output (units) 9,500 9,100 8,100
Normal loss 3% 5% 8%

The normal loss of process I was sold at 25 paise per unit
that of process II at 50 paise per unit, and that of process
III at Rs.1 per unit. 10,000 units were introduced to the
process I in the beginning at a cost of Rs.1 per unit.
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em Qumrmer I, II  womd III erem eperm v pamsaiicd
SWTITmg|. 1Y 6tTeu (HLD Qeliglsefl a0l (mbgl Uig (LPEn &
SEMHGHEMETU|D  FTHTTeT  @eOmUd  WHMmL  BLL S
SHETEGSEETLLD SWITT&E.

Ug(pepp  Ligpep  Liig(panp

1 11 111

Quim(peTgeT Rs.1,000 Rs.1,500 Rs.500

5,000 8,000 6,500
CuonlFe ser 1,050 1,188 2,000
2 HuSH Clgnwiu’ L 9,500 9,100 8,100
DV GSET
@\LpLIL|&ET (T TiTewT 3% 5% 8%
BLLID)

@ulyser (@@ @) ugapen I 25 eust, ugepeap II
50anugm, ugpen 111 ep.1 6z b ellhsliniBSermer.
ugaperp I - 10,000 @ser L dsellene 0@ ReTmISHE

.1 aisb efdsliLBdeamg. < Tbu Sdg Qnd wigalL
QurmeTser @emablwieans GlEers.
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