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Part A (10 x 2 =20)

Answer all questions.
1. Define : Noting charges.
@ adsard @GOG () SLLeawr.
2. What is retiring of bills?
& (H RUIMISED GTETDTE GTeiTen ?
3. What is loss of stock?
&&& BLL LD GTGTMITC) GTeoreom ?
4, What is Average Clause?
gymefl 9fe| erermmed ereimen ?
5. Distinguish between Consignment and Sale.

<@k wHmb elhumer @rarenLwb GCoumLBHSoIs.



10.

11.

What is Normal loss?

@uwiedL] BLL LD GTETMTE GTETET ?

What is Joint bank account?

G eanenmTeumnidl TETMTE 6TEme ?

Mention any four features of joint venture?

@anant — ellanaruilen CHI&ED HIeTdlenem Fnmid.

Mention the limitations of Single entry system.

@hanll ude| panuiler UM Fnnl.

Mention the steps in the conversion of single entry to
double entry.

@popll  udlaes @rlel  ufers  LIHMSO® 2 éTer

UigHlenersaner gnmis.

()

(b)

Part B (5 x 5=25)
Answer all questions.

What is renewal of bill of exchange? Give the
journal entries in the books of the drawer.

LIHNFE L LSS50 erampred erenar?  AHH & Mw
udlesamer auamyLel  hsated F(ms.

Or

On Jan. 1 2009, Vinod buys goods from Ramesh
priced at Rs. 3,000 subject to deduction of 10% trade
discount. Vinod accepts a bill for four months for the
amount. On 4th February 2009, Vinod retires his
acceptance under a rebate of 12% p.a. Journalise the
above transactions in the books of Vinod and
Ramesh.

9 A-9960




12.

13.

(a)

(b)

(a)

1.1.2009 <erm  Cemns  erenCum  gCweadlLL8l(mHbgl
eh. 3,000 & g7&H@ eurmdlearm . Gwes 10% efwmuimy
aul L eflgesr . Gams alpumens GgreanssE 4
wrs wromE .G spsT . 4.2.2009 army NCars
12% semepLilg Qarhsg wromb Fam Hmbu Gupms
Qarer .  GuwlGe Oamerear BHLeugsmasamer olCearms

womibd FCwadler @hllLseiler Lfle CFuis.

What are the stages followed in submitting the
claims to the insurance companies?
STUEL () Blmieuarssled LiGwTLD Cammeusmsmer

UL (PEMEET Wrenal ?
Or

A fire occurred at the premises of a trader on
31.5.06 destroying a great part of his goods. His
stock at 1.1.06 was Rs. 60,000. The value of stock
salvaged was Rs. 13,500. The Gross profit on sales
was 30% and sales amounted to Rs. 1,53,000 from
January to date of fire, while for the same period
the purchases amounted to Rs. 1,03,500. Prepare a
statement of claim.

@ dwururier sl sdo 31.5.06-@Qd § elugg
ghul®, Seumelw  du@bu@gdHurer  QuTl ger
CasloenL_boer. 1.1.0660 Sjeumenw  FFEE HLIL
. 60,000 Suler CoswenLwing srsdlen UL .
13,500. @wrgs eru edlgb ellhuemaruie 30% wpHmibd
saralfl wpged elluggl BreT eueny ellhueaenr ep. 1,53,000,
<G5  sresdnsrer  Cametapsed e 1,03,500.

sTUS (& Carfléans way surhss.

What are the differences between consignment and
joint venture?

SISl HELWD, @) ewemr ol emeurds (& LD 2 drar
Coumur(ser wreneu ?

Or
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(b)

Balan of Bangalore consigned 190 bags of rice to
Rajesh of Calcutta invoicing goods at Rs. 180 per
bag. Balan paid Rs. 1,200 as cartage and other
expenses. The consignor drew a bill of exchange for
Rs. 12,000 which was later discounted at Rs. 11,800.
The consignee rendered an account sales showing
the following details:

100 bags sold at Rs. 240 each on credit

90 bags sold at Rs. 230 each for cash

Freight and carriage Rs. 2,000

Transits Insurance Rs. 1,000

Storage and Insurance Rs. 1,000

Commission at 5%.

The consignee sent a sight draft for the amount due.

You are required to prepare in the Books of
consigner assuming that the consignee incurred a
bad debt of Rs. 400.

Qumiisepfaierer Lmer, GCsmosssrailaierer FrEmesy
eraeU(hE@ 190 eplevLser ffleow @ eplen
eh. 180 aisb e QewlsT . eurLens wHmID QST
Qgva|s@Ers@ h. 1,200 urwer QegisdHerm . ei§h
Quppes  ep. 12,0005@ @ wLTHMFF @ erpHerT .
Gememr  gemer ep. 11,800 aurmludledr ser@EpLly Glauig)
uentd Quippr . Gereumd eSluTBISEEL6T HeIISE
Qump  lbuemer samsdleear o GssT . sLeafled
ep. 240 aizb 100 eplenger ellHsLinl L e
QrmsssdnE . 230  eigd 90  eplenger
dpsliul’Ler. eurLens s Lawrd ep. 2,000.
Curs@aursg sl em. 1,000, Caslliy womibd sriini@
s Lanrd em. 1,000.

sfle] 5 &z6isl. @il Gump , e
QarhssiuL.  Ceouemgqw  CETenss@ @@ ey
Cauremaemw  Sjeyliert . Sl  QuUBmESES

ghul L auprésLer Geewey . 400. e Gsup
ghsafler Coamaeuwimear CLCTH SmTH@GHHMET 6T(LHS)IS.
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14.

15.

(a)

(b)

(a)

What are the differences between joint venture and
partnership?

@emar clamars@h sl LramansE Wenl Cw o erer
Caumur(hser wmg)?

Or

‘X” and Y’ were partners in a Joint venture, sharing
profits and losses in the ratio of 3:2. ‘X’ supplied
goods of the value of Rs. 60,000 and incurred an
expenditure of Rs. 200. Y’ supplied goods of the
value of Rs. 5,000 and his expenses amounted
Rs. 300. %Y’ sold all the goods on behalf of the joint
venture for a sum of Rs. 18,000. Y’ is entitled to a
commission of 5% on sales and he settled his
account by sending a bank draft to X’

Pass Journal entries in the books of X and Y.

X opmd YV HHCur  Qeru plLhismear 3:2 erern
dMflgsdled L Bg CsrarEpbd @eaeameillanar eelen
glLmaflger. X 5. 60,000 wllierer grs@samern
gefigg . 200 Qeewey GQeugr . Y e 5000
wllyerer Fr&@asamer Aaflgsm . Coaid Seu  Celg
Qeevajser  ¢m.300. QeSS TE  DDATSFIF
srg@aamerd. Y ep. 18,0005@ olpuemer Gsuigm .
Apuemeandsd 5% sPey GQup Y  sEeduymLwe .
sangl saTsHMmen (Plgsg (h aumdl cuamyCeurananwX’
&@ S@ert .

X wpmid Y e @psh @GMUCULEH ufesamar Hms.
What are the steps to be taken to convert single
entry system into double entry system?

ehopusle) wapuiladmbg @Qrlall udle) WPansHS
LIHMID Uigblaneser wrene ?

Or

5 A-9960




(b)

Ramesh commenced business as a Cloth Merchant
on January 1 2009 with a capital of Rs. 10,000. On
the same day he purchased furniture for cash
Rs.3,000. From the following particulars, you are
asked to prepare a Trading, Profit and Loss account
for the year ending December 31st, 2009 and a
Balance Sheet as an that date. He kept his books
under Single-entry system. Prepare also the Cash
book, Debtors account and Creditors account.

Rs.
Sales (inclusive of cash Rs. 7,000) 17,000
Purchases (inclusive for cash 4,000) 15,000
Bad debts written-off 500
Ramesh’ s drawings 1,200
Salaries to staff 2,000
Business expenses 700

Ramesh took cloth worth Rs. 500 from the shop for
private use and paid Rs. 200 to his son, but omitted
to record these transactions in his books. On 31st
December 2009 his sundry debtors were Rs. 5,200
and Sundry creditors Rs. 3,600. Stock in trade was
Rs. 6,500.

gCwey  smereufl, 1, 2009 emm  em. 10,000
ppgasgLer  glanl  edlwurumysens  gleusSlert .
S Flerd ep. 3,000 wHlieTer DamEETHMET
curmBIdlerT . epopliude) wapuiled e  FaTgl
ghsmer LFTLMSF uBST . jeuHen eF(hHsailelmbgl
31.12.2009-La  (pigeuenLujid ewirumy, eru B
sa&@E WHmL @@mUy Blaws @Mlly dueinamns
SWri&seyLb. SSFILGT  SLTETENSET ST,
sLabCHT SETE(S) LOHMID Qyrée SETE(S)
S dFweaipeppubd swmilss.
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16.

cpuener (Qrrés efpuemer . 7,000) 17,000

Qarerapsed (Qyrés QameTapse . 15,000
4,000)

aurmssLen CUTEGELSwIg 500

7Gwadler er(hLiLser 1,200

261l FLDLIGTLD 2,000

Nwrumyé Cgeeyser 700

gCwey Gambg 2 uCuTssHn@E e 500  wHlyerer
glaflsamer ar(HHgIH Camarrm . serg HaNsHE@ eh. 200
QarHggieTart . @ameas  @rerhd  ghsefle
uHwudurmoe el il (Hetergl, g&bu 31,2009 e
sLameflsdr ep. 5200, sLaibCsr ep. 3,600 Qmds
aradlmuy em. 6,500.

Part C (3 x 10 = 30)

Answer any three questions.

On 1st January Daniel supplied goods of James to the
value of Rs. 9,000 and settled the account by means of
three bills of exchange for Rs. 3,000 each due respectively
after two, three and four months. A week later Daniel
discounted the first bill with his bank at a discount of
Rs. 60 he held the other bills. The first two bills were
paid at maturity. On the date of maturity of the third one
James arranged to retire the bill paying Rs. 1,000 in each
and giving Daniel a fresh bill for four months to cover the
balance with interest at the rate of 6% per annum. Daniel
discounted this bill for Rs. 1,920. Set out the journal
entries in the books of Daniel.

. A-9960




17.

smarelfl 1-1b Cgdl CLaflwe ep. 9,000 wdlbGenear &5 @samern
Coev—&@ elbert . wpeom  @rewr(), eperm  LOHMID
Bren@, Wwrgnisefle wpd eyl s gagw ep. 3,000 ssrer epemm
wromé . Os6r QaTOHs&slul () samdsE@ (P4dsUULLE. 6
aumysH @ War wWpsd LIHNFF @ h. 60-&@ el Lib Qg
Craflwed oeurg eumduied vewtd GQuODT . WHmn
wrHmESL (Heeer LIGRTLOM& &L LIL_L_6T. AP ETDHCUTEUG)
wromEfliger pd e prafled em. 1,000 Ceausd epermreug
oromFEl e Hmbu  Cupms Csream® SH CQsrosss
@@ 6% iy oisb Cs dg prang wissEHEG R0
ydw wrpnsfl e Qarhssr . CLalwd @bs wrhmes e
aul L b Gewdg em. 1,920 Guppm . Creflué® 2 evLw
Ysssmsatedr @GNUGULHL udejsamer sramiésea,b.

Ramu traders have taken out a fire policy of Rs. 2,40,000
covering its stock-in-trade. A fire occurs on 1st July 2008
and stock was destroyed with the exception of the value
of Rs. 62,040 following particulars are available from the
books of accounts.

Rs.
Stock on 1.4.2008 90,000
Purchases to the date of fire 3,90,000
Sales to the date of fire 2,70,000
Commission paid on purchases 2%
Carriage paid on purchase 2,400
Average gross profit on cost 50%

The policy was subject to average clause. Calculate:
(a) Total cost of stock.

(b) Amount of claim to be made against the insurance
company.
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g 4 GrL ev g FTHEGSERGsTsE op. 2,40,0005@ § Husg
uredldl  eT(hHsST . o9me 1, 2008 ojeartmy § elusg
ghul L Sermedr ep. 62,040 wHubGeorar syE@GsEaT  Felly

Bgaperer  FrE@GHET  AMaSHID CIsaLHSer. 9IBS
Bimeiarsdler erHsafalmbg GUpULLL aleurhisear aumLTm)
€.
1.4.2008 <jerm spsédlmLL 90,000
Qararpse & elugg ghuLl L BraTeueny 3,90,000
dpuenar § ellusg eHUL L BreTalamy 2,70,000
Qamerpsed Bsrer sle| CFasHwig 2%
QameTIpGed ST 2 6TgNs & dn 6 2,400
SLssloe g grrafl Qorgs @eoumb 50%

sTUSL (R uredd gyme gr5g 9MNeysELulLg:
SaTES (.
(=) Qurss syadler oiLsseklane

(=) srullgharer Camismas Qsmans sarsslab.

On 1st July 2005 Balu of Calcutta consigned 50 TV sets
costing Rs. 2,500 each to Somu of Madurai, invoiced
proforma at Rs. 3,000 each. The freight and insurance
amounted to Rs. 2,800. At the same time Balu drew a bill
on Somu at 3 months for Rs. 75,000 which has been
discounted with bankers at 5% per annum. The bill was
duly honoured by Somu on the due date. On 15t October
2005, Somu sent on account sales showing that 25 sets
were sold for Rs. 3,100 each and 20 other sets at Rs. 3,000
and five remained unsold. The expenses at Madurai
amounted to Rs. 700 on godown rent and advertisements.
Somu is entitled to a selling commission of 5%. He has
also sent the balance due by means bank draft.

Both the parties close their books of account on 31st
December 2005 prepare ledger accounts in the books of
both the parties.
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2005 g9ame 1, sdsrsgracus CF by UMY, LIMTOWLF
Cs by CorupeinE eerm ep. 2,500 <L ssellenewjerer 50
Qzrevesstl &l Quiigsamer  @alCeumarmd  ep. 3,000
@QuLmibe ailbk Cesugr . &5zb, &S HE HLLewrbd
e 2,800. =Gz spwgdHed umrgy ep. 75,000 ssmer 3 wrg
o> awrigwiene  Gampedler G euanyhsT . MG Har(h
pamsEE 5% 6isb amdule sPle Ceugr . sumans
Codlwemm Camup o amriq &@LU Lawrd Cegusdlernt .

2005 <o5CLmu  lev Gemeyp olbuemers sanssdsamaani
s@uderm . He  Quiy eem 3,100 e&isb 25
QuigseEsd, eeam . 3,000 eisb 20 CuligsEpbd
dpsiiulLear  erermd, 5  Gulgsdr  elhsliuLTO®
@Qm&Searnar erermibd STLL LU g hbsgl. WLEHOTUIL Frésms
UTL&&H@GL,  eflemburhsEpd@n . 700 Ggeey
Qeliwiulrg. Cerpelng 5%  bumens srE Gup
o flew 2awr@B. uTsEdHS Csmensaws eumdl grril epeoid

Sl ifellLm .

@meur  sansE ghsmer 2005 wsbu  3led Wpu&ESHDT HeT
@aimew ghsaild CUCIL(H& sans@mears smuflasea|b.

‘D’ and ‘K’ entered into a Joint venture sharing profits
and losses as 3:2. They opened a Bank A/c. by depositing
Rs. 40,000 each. ‘D’ purchased 800 kg of an item @ Rs. 60
per kg and his expenses were Rs. 13,000. ‘K’ purchased a
second item of 10,000 kg @ Rs. 2.10 per, k.g. and his
expenses were Rs. 11,000. Expenses were met from
private sources and purchases were paid from Bank
Accounts. K sold 600 kg of the first item @ Rs. 100 per kg
and his selling expenses were Rs. 5,500. D sold 8,000 kg
the second item @ Rs. 5 per kg and his selling expenses
were Rs. 6,000. All the sale proceeds were deposited in
Bank Account and Expenses were met from private
sources. Write up ledger accounts in the books of venture.
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D wpmid K ererp aldlsdHed @eomud whmid plLsang 9560
Ulg @ Qevemrelleneanent 2 (heunsSlarm . el sar em. 40,000
uanrd Geausd e eumdl savsSaoar < rblissar . D 800
G srsdlamernr HCor eardn@ e 60 eigb eurhdlerT .
Sjauflenr Geweyser ep. 13,000. K 1000 SCeor erevuled
wHApmm  Qurm@ener  HCor  geadneE ep. 2.10 &isbd
aurmidlerm . Sjeufler Ceaweyser em. 11,000.  Gawellarmbiger
saliul L uansSdlmppg CEuwiulLgl.  QsraTpsasHs
aundl  samsdmbg ued CeaussiulLg. Ko apgedled
aumadlu srs@said 600 HCoremeu HCom en. 100 aisd
dbor . @eufler elbuemens Gaewa] ep. 5500. @ reawTLTeugTs
aumadu  Qummeiles D HCer ep. 5 eigd 8,000 HCerm
srs@GEmer olppr . jeufler ellpueners GFwey em. 6,000
edlpuaeruier eped GuHm Lard eumdlude CesslilLg).
Qeevellammiger saflliulL  uansHelhhg CFQSsLILILL g|.
Coamauwner CUCTL(H& sans@smer Hmeuarssler ohsefla

swrféseyb.

Mr. Sundar tells you that his capital on 31 December
1998 in Rs. 1,40,250 and his capital on 1st January was
Rs. 1,44,000. He further informs you that during the year
he gave a loan of Rs. 26,250 to his sister on private
account and withdrew Rs. 2,250 p.m. for personal use. He
also used a flat for his personal purpose; the rent of which
is Rs. 750 p.m. and electricity charges at an average of
Rs. 75 p.m. were paid from the business account. He also
sold his 8% Government bond Rs. 15,000 at 2% premium
and brought that money into the business. Besides this
there is no other information. You are required to prepare

a statement of profit.
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. &bs ey ser 31.12.1998 jerm ep. 1,40,250 wmmibd
1.1.1998 <jerm  1,44,000-pid  serg (PSOTS Q) (HHSSTSH
gamdlpr . Cobaid Seu g FhMSHE sSaig CQ&Fmhs
sesHlembgl . 26,250 sLen Casr(hdssTEHa|b LISWLISHD
gh. 2,250 garg Cempg  QewessTs  T(HESSSTHE|LD
@OUAGSnT . Cogib @eu  wrgd @ 750 eur s
QuPEFIGW Fer C&mhg STrasgssTs LwaUhSSHwCSTH
wrFLIED h. 75 CQaThld sarsHl(phbg Wer &L amroms
Qesgdlmr . Coib <jeu 8% ysmhms sLer LSHTSMS
eh. 15,000-8@ 2% @oangdd Nvm Sms CsTHasE
vweru(hggdnm . Cohsrand eleurmigamer Csmear(k, @ e
SN&E®S FLTTESE|LD.
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