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B.Com. DEGREE EXAMINATION, APRIL 2021 &

Supplementary/Improvement/Arrear Examinations
Sixth Semester
Commerce
MANAGEMENT ACCOUNTING
(CBCS - 2011 onwards)
Time : 3 Hours Maximum : 75 Marks

Section A (10 x 2 =20)

Answer all questions.

1. Define Management Accounting.

Corerend saréssliene cUan ).
2. Give any two objectives of Management Accounting.
Cuerarenn sarsdlweder gCoaid @ Crrasnigamar Gam(.
3. Give the meaning of Trend Percentages.
Cunée sseissen Qurmenar Qam(.
4.  What is Ratio?
eN&lFID eremmmed GTewTenT ?
5. Define funds flow statement.

HlE @l L oflsmasamw euamyuim.



10.

11.

Write a note on funds.

B8 @il @@ GIUY Twss.
Give the meaning of Budget.

LU Qe g 6t QUITEBET &(ms.

What is Flexible Budget?
Qpdlpeurar LG eTaTmT6 6Teme ?

What do you understand by the term “Break-Even
Analysis”?

gflgw Lerall gpuiey upd Bl idleug wrg ?
Write a note on Material Mix Variance.
QurheT saear WIYUTH GOSS @ GHIUL eT(HgIs.
Section B (5x5=25)
Answer all questions, choosing either (a) or (b).

(a) Explain the Advantages of Management
Accounting.

Cuerarend saTédlLeilen HerenloEear 6Sleré@as.
Or

(b) Distinguish between Financial Accounting and
Management Accounting.

Bld  samsdwd  womb  Cooraren  sarsslwie

g Flweuperp Caumu(sgis.
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(a) Calculate the trend percentages from the following
figures of Praba Ltd. Taking 2015 as the base and
interpret them.

(Rs. in lakhs)

Year Sales Stock Profit Before Tax
2005 1881 709 321
2006 2340 781 435
2007 2655 816 458
2008 3021 944 527
2009 3768 1154 672

Grum . 2015-6m it wins T(H5gI&5 ClETeT(EhLd
Gereu(md Yarefl eleurmsailal(pbg Cums@ ssaissmss
SETEHEL_(H Deupenm N6md @ mIGaT.

(5. @0g5dled)
QUL  ellbuener EDETG) aufl&@ (peir eruLD
2005 1881 709 321
2006 2340 781 435
2007 2655 816 458
2008 3021 944 527
2009 3768 1154 672

Or
(b) Explain the limitations of Ratio Analysis.
dls LElumieler aurbLEmer all6TsEs.
(a) State the limitations of Funds Flow Statement.
BlE el L iflsamsuder aurbysamens @&mHlLG6HS.
Or
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(b) From the following Profit and Loss Account. you are
required to compute cash from operations.

Profit and Loss A/c for the year ending 30t June 2018

Rs. Rs.
To Salaries 5,000 By Gross Profit 25,000
“  Rent 1,000 “ Profit on sale of land 5,000
“ Depreciation 2,000 “ Income taxrefund 3,000

Loss on sale of plant 1,000
« Goodwill written off 4,000
Proposed Dividend 5,000
Provision for taxation 5,000
“ Net profit 10,000
33,000 33,000

Yereu@d  @eoru  pLLE  sawsSemBg  Briser
Qeweur(hsaid(mbg LmTEmss SHeanmsdl(hs.

30 eg9err 2018 — 2 L6 (LpigeuanL_U|lD ERTIq 6T QOTL L L ST (S,

. .
gbuard 5,000 Quwrss Gerubd 25,000
QUL 0 1,000 fe eApuener Ssrar Geomuw 5,000
Caliomed 2,000  eaumwrear aufl oo QuHDE 3,000
e pumerid @iy 1,000
BH@uUW  CuTsQspsa 4,000

par@umAwiiul L Feyd Ggras 5,000

afl @680 5,000
Hlay @aemruib 10,000
33,000 33,000
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14.

15.

(a)

(b)

(a)

(b)

Write a note on Zero Base Budgeting.

UBegw <igliueL Slib updl o GHluY awes.
Or

State the advantages of budgetary control.

LGl &1 (HUUm g 6T Bemenldgena (&m0l (hs.

Explain the types of variances used in standard
costing.

Blevawrer Cgweild LwearUBSSULIGHL  wrmur(Hsefler
UMSHEMET 6l 6ITS &8.

Or

From the following particulars find out the B.E.P.
What will be the selling price per unit if B.E.P. is to
be brought down to 9000 units?

Rs.
Variable cost per unit 75
Fixed expenses 2,70,000
Selling price per unit 100

emeumd  efleunmisafladmbg sflen  Letaflanw  sewrL_ls.
sflglo  yerafl 9000  wefll (hsamss  (@GenEsrL
Couatmr(homenmed e Wl Od@ — edbuemer  cllenaw
GTEITENTRUNE @)(TH& (LD ?

.
@ Walll(hésmear o GlFane, 75
Blepawimen Cge,ser 2,70,000
Q@ Wl hssrear elhuamer elame 100
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16.

17.

Section C (83 x10=30)

Answer any three questions.

Explain the scope and functions of Management
Accounting.

Cuerareny samsdwadler Cprésbd wHMD CFuoum(samer
ollemd @ s.

From the following information, prepare a Balance Sheet.
Show the workings.

Working capital Rs. 75,000
Reserves and surplus Rs. 1,00,000
Bank overdraft Rs. 60,000
Current ratio 1.75

Liquid ratio 1.15

Fixed assets to proprietors’ funds 0.75

Long term liabilities Nil

Gemeu@d  saeusaladmbg  @@Uuyblaws  @bllamu
swmléseyb. tFuourhsamer &rl(hs.

BENL_(LPEND PLPEOSETLD em. 75,000
@@Ly wHmb 2 U em. 1,00,000
cumidl Geeuenrll LiHm) em. 60,000
sHCurensw alflgh 1.75

Slreu eldlgiD 1.15

2 Manwwirer saflen HlFls@ Hlapewimer

QFTSFIHS56T 0.75

BeTL &Hred HL_6rger @evena
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Balance Sheets of M/s Black and White as on 1.1.2018
and 12.12 2018 were as follows :

Liabilities 1.1.2018 31.12.2019 Assets 1.1.2018 31.12.2019

Rs. Rs. Rs. Rs.
Creditors 40,000 44,000 Cash 10,000 7,000
Mrs. White’s Loan 25,000 - Debtors 30,000 50,000
Loan from SBI 40,000 50,000 Stock 35,000 25,000
1,25,000 1,563,000 Machinery 80,000 55,000
Land 40,000 50,000
Building 35,000 60,000
2,30,000 2,47,000 2,30,000 2,47,000

During the year a machine costing Rs.10,000
(accumulated depreciation Rs.3,000) was sold for
Rs. 5,000. The provision for depreciation against
machinery as on 1.1.2018 was Rs.25,000 and on
31.12.2018 Rs.40,000. Net Profit for the year 2018
amounted to Rs. 45,000. You are required to prepare
funds flow statement.

Smeuer sem  &@HLUL  wHMmD  GeueTeneruder 1.1.18 wmHmibd
31.12.18 —1b smem QL blenerd @&mlLL 1Gemeumomm).

Qurgiser 1.1.2018 31.12.2019 OQsmggisser 1.1.2018 31.12.2019

€. €. €. eh-
SLaTeT &6 40,000 44,000 Qyrési 10,000 7,000
Smd. Geudtaner sLe 25,000 - sLameflsdt 30,000 50,000
ora.19.83. &L 40,000 50,000 &76S@mUL 35,000 25,000
gpagaDd 1,25,000  1,53,000 @updriser 80,000 55,000
Hlawwd 40,000 50,000
SLigL 1D 35,000 60,000
2,30,000  2,47,000 2,30,000  2,47,000

@b g 510,000 ofeme Csmewr e@m Guibdlrb
@5.5,000 & epsiulig (Hriroule Csubrerd
5.3,000). Qupdrsdear WBarer Cswinmearsdpomear eHumy
1.1.2018-e0 ¢5.25,000-b 31.12.18-e0 em. 40,000 5
@ mHsg. 2018-1b yeamgnarar Hlar orub r.45,000. Shiser
Bl @l L oiflsamasamu gur Qs Couar(Hib.
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19.

The cost of an article at a capacity level of 5,000 units is
given under A below. For a variation of 25% in capacity
above or below this level, the individual expenses vary as
indicated under B below :

A B

Rs.
Material Cost 25,000 (100% varying)
Labour Cost 15,000 (100% varying)
Power 1,250 (80% varying)

Repairs and Maintenance 2,000 (75% varying)

Stores 1,000 (100% varying)
Inspection 500 (20% varying)
Depreciation 10,000 (100% varying)

Administrative Overheads 5,000 (25% varying)
Selling Overheads 3,000 (25% varying)
62,750

Cost per unit Rs. 12.55

Find the total cost and unit cost of the product at
production levels of 4,000 units and 6.000 units.
5000 @s6r dper wULSHO e LaTLSHer allene
&G Qar@ssuul(darg. @Qbs HowsE Goe ooy
2shGS ECp 25% Hper Qsmewr wrmum’igHE <, 6P
@GOG Lul Qereruilg seflliul L Qe s6r o crerer.

=4 b

€.
QummeT GlFaway 25,000 (100% wm)
Qzmleomer GlFawe] 15,000 (100% wmml)
&53) 1,250 (80% wm)
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20.

3

€.
L&l wHmID Lrmofliiy 2,000
evGLrm e 1,000
<2y 500
CsWinmend 10,000

Bl eurg Con Ceae|ser 5,000
aNpuenar Guh Qewelsdar 3,000

62,750

Q@ SGHETar dgwa] ep. 12.55

b

(75% )
(100% wr)
(20% i)
(100% wr)
(25% o)
(25% o)

> Hugd Hlevew 4000 ev@ser wHMD 6000 e GHSERSSTaT
Qrgg CFwe) LHMID @I AGEsTar CFwamael sam(h L.

From the following information, you are required to

find out :

(a) Contribution

(b)  Profit Volume Ratio (P/V Ratio)
(¢) Break-even point in units

(d) Margin of Safety

(e) Profit

Total fixed cost Rs. 4,500
Total variable cost Rs. 7,500
Total sales Rs. 15,000

Units sold 5,000 units

Also calculate the volume of sales to earn profit of

Rs.

6,000.
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Yereupd sseudseallal(mpg Briser sarhGigss Colamriqwg).

(=) umisefliiy

(=) ru Sjere| alldlsin

(@) e&flew yerefl (Sedled)

()  urgisTiy efleflby

(20) eomud
Q@wrgg BHlaveownear Ggwa] ep. 4,500
Qs wr geoe] ep. 7,500
Qwrsg eflhueaer en. 15,000
msliul’ L Se@sear 5,000

Cogud e 6,000 ermub sburdlss Gelw
elpuenaruilern sieTealwb SeTsHs(Hs.

Couemig w
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