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7BCO3C4

B.Com. DEGREE EXAMINATION, APRIL 2021 &
Supplementary/Improvement/Arrear Examinations
Third Semester
Commerce
ADVANCED ACCOUNTANCY -1III
(CBCS - 2017 onwards)
Time : 3 Hours Maximum : 75 Marks
Section A (10 x 2=20)
Answer all the questions.

1. What do you mean by partnership?

galLmemento LHM BelliT ydleug wimg) ?
2. What is interest on capital?

WS 5g el iy GTETHITE) GTETET ?
3. Define Goodwill.

BOHQUWIT euenrwimI.
4. What is sacrifice ratio?

Suwung NS eremmmed crever ?
5. What do you meant by gain ratio?

gsmw dgsn upd Belr dleug wmrg ?
6. What is meant by joint life policy?

gl () et smiSr (b HLLLD eremmmed ereimes ?



10.

11.

What is revaluation account?

LI () STEEG eTeTmTed crevren ?
What is Dissolution?

FHENELIL| GTGITMITED GTEITET ?

Who is called as an insolvent?

QpmigLiL Hlene enL_pFHeu erar W enpdhsliLHEDTT?

What do you meant by maximum loss method?
Sdlsul s plLaperp LD BelliT Sidleug wing ?

(a)

(b)

Section B (5 x5=25)
Answer all the questions.

What are the differences between fixed capital
account and fluctuating capital account?

Blevapsd wHMID wrHUT®H WeesE@E Qe Cui o érer
Coumumaer wmg) ?

Or

Manjula and Vennila started business on 1st April
2014 with capitals of Rs.60,000 and Rs. 50,000
respectively. On 1st July 2014 Manjula withdrew
Rs.8,000 from his capital. Vennila introduced
additional capital Rs. 10,000 on 30.9.2014.
Calculate interest on capital at 5% for the year
ending 31st March 2015.

Ep&erm Wwhmib Oeuameniioor 1 eliged 2014 SjeTm)
(5.60,000  HMD 50,000 WsSLBH  Ggmflava
Qar_rdlerTi. EpseTT 1.7.2014 @ 58,000 SHlever
sag  wsdld@pg  Cerps  Cowass  ahdgs
QarerLmt. 30.9.2014 @ Geuarenfleom ¢[.10,000
SHavar smbHsd PpsOrs FHEHDTT. 31 bITE 2015
BrCerm(h (e ub BarOh@Gu 5 56is P
Bamear el iqulener sarés[Hs.
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12.

13.

(a)

(b)

(a)

Explain calculation method of super profit method
on Goodwill Calculation.

o Wit @eru wpeppuiled pHGLIWLIT Sarsdl () pepmeni
afNeurl.

Or

Kannan and sundar are partners in a firm sharing
profit and loss in the ratio 5:3. Madhavan joins on
1st April 2012. The following revaluations were
mode:

(1) Increase the value of building by Rs.10,000.
(1) Raise goodwill for Rs. 16,000.

(111) Reduce the value of Debtors by Rs.2,000.
Prepare Revaluation account.

saemen WOHMIL &HST 513 @eruplL Hdss5sld
Gfsg1s  Qamet@pd sl Lremenoudled  OTSHEU6HT
1.4.2012 erm  Gemeu@md oAU (Hd@  Ger
@eerdlpmir.

1) slgLgder  wdiamu fp.,10,000 2 WSS
Couar(pLd.
(1) mHEAUWT 16,000 wrs 2 wWrss Ceuem(bb.
(i) sLemeflseaflear wHlmU  @H.2,000  GODES
Couar(pLd.
LNLSLIST O saTsms SuLThss.
How revaluation of assets and liabilities are done
when a partner retires?
gal Lmatl guie] Qumb Qumrug Cersgéser wHMILD
Qumptiysener eredeumm wOILHUIEH QEiwtiLBEng ?

Or
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(b)

14. (a)

(b)

Ram, Sam and Tom are partners sharing profit in
the ratio of 4:3:2. Sam retires and goodwill is valued
at Rs. 86,400. No goodwill appears in the books.
Ram and Tom agree to share future profits in a 5:3
ratio and not to raise goodwill in the books of the
firm. Pass journal entries.

@b, egmbd wHmb LTbd RSHu gl Lreflger @emu
dflgseans 4:3:2 eerm ldssHed LSTHG eubBSETT.
eagmbd @uie] Cumdlort. pHELWT F.86,400 &S
LHIALLURSDE.  BHCLWT  @QFHE e 2 éTer
sarsCal g @L b Qupeildene. @mb WwHmIDd LTb
SBIGETG) T s men @eomL e dlsons 5:3
sasSl (Heumrgsem wHHID Deursefled erllge® BHHGLILIT
o wiggsliuL  wrlLng eear  Garamh  @OuGULH
udlenel F(ms.

Explain the Garner Vs Murray case.
srenrt et (pCr aups @ cllarss,.
Or

A, B and C are partners sharing equally. They
decided to dissolve the firm. The balance sheet was
as follows (After the sale of Assets)

Liabilities Rs. Assets Rs.

Capital
A

B

Cash 3,750

4,500 C’s Capital 1,500
overdrawn

3,000 Realization 2,250
7,500 7,500
C become insolvent and he could not bring anything

to the firm. Prepare ledger accounts to close the
books.
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A, B vppid C fu siLrellsdr Qerugdener
FLOLOTS Gfsg15 Qamdrdlermmir. SIGUMEHET
SbHneIaTSMS SO LILETETTEUSDH (S (Pl
Qewdlerpermr.  @mUybleney @Gl Gemeumomm
(Qemggissem alpumenss WnE).

QummILILS6T €. QEmsgISs6T €.
Gl Cyréeib 3,750
A 4,500 C’s 105516 Qe 1,500
pseo
B 3,000 L@LHUSE 2,250
7,500 7,500

C Qpmguy Hleve e dort wHmd Binelarsdng
T 7 Querg eers Qarar®h BHmeueand BHlamer
CuGrL(p seans@asmer swTM&s.

15. (a) How do calculation of purchase consideration?

QameT(psd LHILIWET ereueUTn SarsdlLLiLhiEng ?

Or

(b) A, B and C share profits and losses in the ratio
2:2:1, the following is the balance sheet

Liabilities Rs. Assets Rs.
Sundry Creditors 30,000 Cash 4,000
Capital Sundry Debtors 44,000

A 30,000 Stock 44,000
B 24,000
C 8,000

92,000 92,000

The firm was dissolved and the assets were realized
gradually. Rs.20,000 was received first, Rs.30,000
was received next and Rs. 18,000 received finally.
Calculate the distribution of cash is made.
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A, B ovppidb C dwu sl Lneflger panpCu @eomu
BULsamg  2:2:1 pepuldr  udlibg  eubsert.
Bouulee @GOty Garemom

Qurmitiyser €. Qemggdaer .
upue sLeTBECSTT 30,000 Qprésid 4,000
LR U6 44,000

SLaTTeT &6t
A 30,000 #r&8lmLiLy 44,000
B 24,000
C 8,000
92,000 92,000

Blmieuard  saeliLeaTerndmg) Qemggisser  panmGu
ooLHiiE Qeuwtu®dng. WPsoeTs  eF.20,000D

S(OSG 5.30,000 LHOID @MSHud® eF.18,000 & LGTLD
UpLIUL L gl ueant Ludlie] (pepperil sarssl(hs.

Section C (3x10=30)
Answer any three questions.

16. Prepare the Capital Accounts of the partners, Vani and
Rani from the following details assuming that their
capitals are fluctuating.

Vani Rani
Rs. Rs.
Capital as on 1.4.2013 2,10,000 1,20,000
Drawings during 2013-14 18,000 12,000
Interest on Capital at 6% ? ?
Interest on Drawings 450 300
Share of Profit 2013-14 24,000 18,000
Partner’s Salary - 6,000
Commission 4,800 3,600

Interest on Rani’s Loan A/c 3,000 -
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Fal Lmaflsailen (psed samdens LIMUTHLD WPSD pamudled
swurflés, eumanfl wHmID reanfl SjefsEpeLw  leurmhser
Gereu(mLomm)

cumewfl yresf]
{h- W
1.4.2013 @ Ulg (PGed 2,10,000 1,20,000
2013-14 e er(huy 18,000 12,000
W6 B eully 6% ? ?
Ly B eully 450 300
2013-14 @eTL LIkI& 24,000 18,000
Fl_Lreflgaflesr gbueTd - 6,000
LI 4,800 3,600

grafl sLar BT el iy SaTéE, 3,000 _

17. The following are the Balance Sheet of Pandian, Pallavan
and Chozhan sharing profits and losses in the proportion
of 1/2, 1/3 and 1/6 respectively as at 31.12.2014.

Liabilities Rs. Assets Rs.

Sundry creditors 94,500 Cash 10,000

Bills payable 31,500 Bank 1,20,000

Reserve fund 1,20,000 Land and 2,50,000

building

Outstanding expenses 4,000 Furniture 35,000

Capital: Stock 1,45,000

Pandian 1,80,000

Pallavan 1,65,000

Chozhan 95,000 4,40,000 Debtors 1,30,000
6,90,000 6,90,000
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They decided to admit Cheran into the partnership with

effect from 1st January, 2015 on the following terms.

(a) Cheran should bring in Rs.80,000 as his capital for

Y4 share of profits.
(b) Furniture be depreciated by Rs.3,500.
(¢) Stock is written off on 10%.

(d) The value of land and buildings having appreciated
be brought upto Rs.3,25,000.

Show revaluation account, capital accounts, bank
account and the balance sheet of the reconstituted
partnership.
umeTiqwer Ldeeue womib Camper eremm gnl L maflsarflen
31.12.2014 <ylb Brenetw @@L Hlene @Iy e momm)
Sjalisdr @oru aldgsms 1/2, 1/3 wwOHmID 1/6 erern
wonCu 9Msg eumdlerment.

QurmitiLger €. Censgiseer €.
upLe sLaihCs T 94,500 Qrmésid 10,000
QsgiggiaishEiu 31,500 ewdl 1,20,000
LIHMFSL H\G6T
sl b4l 1,20,000 Hleepd> 2,50,000
&Lig L (IpLD

@ar@uL Geuamguw Geaeser 4,000 SH@ps@er 35,000
5o SUEIGEE 1,45,000
LI oTiq WIGhT 1,80,000 sLanmaflser 1,30,000
Liebar et 1,65,000
Gempenr 95,000  4,40,000

6,90,000 6,90,000
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1.1.20156 Gsmpen eremuelany Fal L ramepoudled Lere(mid
wepuile Carsdlerment.

(1)
(<)

(@)
()

Campern (psens ¢h.80,000 S auphidl 1/4  @eomu
clglasn Qumdmm.

S|EBDEH T B (5. 3,500 Gz uirerd
sasSlL LGS Dg).

#r&Smuy Bg 10 ggeisd Cursspgs.
Bleopd &L igupib ¢5.3,25,000 s 2 wirss Geuem(pib.

LM WHOEH S@TED, (PSD HEMEGSHET, cUBIE HaTHE
LHOID @@Ly Hlews @ilteu ydwu sl Lmerfl

CerganauLen swrhés.

18. Selva kumar, Saravana kumar and Vinod kumar were
partners of a firm sharing profits and losses in the ratio
of 3:2:1. Set out below was their balance sheet as on
31st December 2014.

Liabilities Rs. Assets Rs.

Bills payable 15,000 Cash in Hand 3,000
Sundry creditors 25,000 Cash at Bank 35,000
Capital Accounts: Bills receivable 11,000
Selvakumar: 80,000 Book debts 18,000
Saravanakumar: 50,000 Stock 36,000
Vinod kumar: 40,000 1,70,000 Furniture 7,000
Profit and Loss Alc 30,000 Machinery 50,000
Building 80,000

2,40,000 2,40,000

Selvakumar retired from the partnership on 1t January
2015 on the following terms:

(a)
(b)

(©

Goodwill of the firm was to be valued at Rs.30,000.

Assets are to be valued as under: Stock Rs. 30,000:
Machinery Rs. 40,000; Buildings Rs. 1,00,000

A provision for doubtful debts be created at
Rs. 1,000.
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(d) Rs.21,500 was to be paid to Selvakumar
immediately and the balance was transferred to his
loan account.

Show revaluation account, capital accounts, bank
account and the balance sheet of the reconstituted
partnership.
Qgdbeu (gL, sreuent @wmT wHmD HNCarms @GwmT S
gal Lmaflaar 3:2:1 ererm @eormupl L lflssdledr GMsg)
cumSlampant. eurgeflenr 31 g&DUT 2014 ¥ID HrENETL
@i Hlevew @Ml ereummm).

QumTmILIL&6T €. QETEH g &HaHeT €.
Qeqisgieush @ fw 15,000 ensull(mLiLy 3,000
LIHNFFL (HseT Qumésid
upLe sLatbCsrisar 25,000 eumidl Qrrésb 35,000
PSD HMEES, Qupieugsh@fw 11,000

LIHmIEFEL (HEET
Qecbeu@Lomir: 80,000 FU(D&sL_6 18,000
FTGLGT(FHLDTIT: 50,000 F&E (HLILY 36,000
MCearng @Lom: 40,000 1,70,000 <ienmsHeve 7,000
@eru BLL SaTHE 30,000 @Quipdlyd 50,000
SLigL LD 80,000
2,40,000 2,40,000

Qaereu@mT 1 gareudl 2015 Sjerm Fal L ramenouded(mbg)
emeu(mid (penpudled guie] QuUmEpmT.

(@) Blmieuer pHGEUWIT 5.30,000 erar WHUA_LILEE DS

(<) Cemggsaser Yereu(mLomm

&S muy  e[.30,000,
&g b ¢5.1,00,000.

LI LLBH S DG,
@Qupbdrd  em;.40,000  WHOD

(@) euT BUSSLET @FI&E 6.1,000 &@& @8155 Ceuar@ILb.
Qedbeu  GWLMMHSG CFNSS

(FF)  €H.21,500 2L @liquing

Ceuetmiquigy wHmD 55 CQsmens SeumeaLw  SLar
SIEH D eUGSLILIHILD.

LHLILIIH SMESE, WPSH SMTEEGSHET, euUnIE SaTHE
wHOID @ LY Blened @Mliamu swmflss.
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19. What are the accounting treatments in a firm when all
partners are insolvent?

Smansg Fnl Lmals@Epbd OQpmgly Blevew erub Curg
BlneuarsShaner saumsswe Bl (LPENMESET WTenel ?

20. X, Y and Z are partners in a firm, Who are sharing profits
and losses in the proportions of 3:5:2 respectively. The
following is the balance sheet as on 31.12.2010. On that
date they decided to dissolve the partnership.

Liabilities Rs. Assets Rs.

Sundry Creditors 13,600 Cash 3,200

X 30,400 Sundry Assets 56,000
Y 20,800 Profit and loss A/c 8,000
Z 2,400

67,200 67,200

The firm 1s dissolved and the realizations of assets were

as follows;

Realization Books Value of Assets Amount Realized

I 24,000 20,000
II 20,000 12,000
I1I 12,000 8,000

Y has become insolvent and a sum of Rs. 1120 is
recovered from his private estate in full settlement.
Prepare a statement showing how the distribution should

be made by following maximum loss method.
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X, Y opmib Z <gdlwu sl Lnellsdr shis@Endlan Cuiwimer
@eoru prL udlimes  wepCw 3:5:2 eearm lfss5slh
9fNsg cumEADTIEeT. 31.12.2010 b BIET Fal L TETEOLD
selldn@ wue| deudprisdr obpraeru @ UL Hlana
GO emeummm).

QuUTDILILS6T €. Qamg g &Haer €.
;EGU% G 13,600 Qurésid 3,200
X 30,400 upue Camsgiser 56,000
Y 20,800 @ BLL ST, 8,000
Z 2,400
67,200 67,200

QETE g &HsHemar Y 6treu (HLd penpulled TS INIRIG)
Qewdlermerr.

LHLSIE  elger Ly Qersder iy  wHHIEH QFTans

I 24,000 20,000
II 20,000 12,000
III 12,000 8,000

Y Gpmguy oo  @Lbg  seTerentul QBTHS
QarsHed(mbg eh.1,120 garg (PP UnGsEeETs aflsdnm.
Sflsuls sl pepuly  Sefsellar  udliellpsmer
SiMsamasamw Swiml.
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