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Time : 3 Hours Maximum : 75 Marks

Section A (10 x 2=20)

Answer all the questions.

1. Define Partnership.

Gl _L_MGTEnLD GUEDTUIM).

2. What is capital ratio?
PS50 NEISLD cTETMTED CTETET?
3. What do you meant by sacrificing ratio?
Hwirg edls b eranieng LHH BT Sidleuer wrg?
4, What is meant by admission of a partner?
gal_Lmafl Caminy upml Beqr idleuer wimg?
5. What is new ratio?
HSw eSSlSLd eremmmed eTemmeT?

6. Who is an incoming partner?

2 G Fal L mafl ereoTLieum wimi?



10.

11.

How can a partner retire from the firm?
Bimeiasdle @) bl sl mefl ereueumm gule| Cum&Emmi?

What is new profit ratio on retirement of a partner?
gal Lmatlullern epuiaflen Cumg yHw @eoru aldlsd ereammmed

GTGTGUT?

Define dissolution of a firm.

Blmieuar sepeoliL] LD euenFuwIm).

Who is called as an insolvent?

Qpmg i Hlene AL _lhSeuT eTeimie T WmT?
Section B (5 x 5=25)
Answer all the questions, choosing either (a) or (b).

(a) What are the features of a partnership?

Fal_Lmewrenioudler AplidweLser wng?

Or

(b) Sundar and Shanmugam are two partners sharing
profits and losses equally. Sundar drew regularly
Rs.2,000 at the end of every month during the year.
Shanmugam draws Rs.4,000 regularly at the
beginning of every month during the year. Calculate
interest on their drawings at 10% p.a.

SHST OHMID FETAPSHD BHW @ Fal L maflser @emu
BLLSms gilwurs  1Gf§gs Oasrardlement. &bsi
@eusuranriqed gelbleumm s @mSuidaid 5.2,000 g
QUPEHLTE T(HSG CETERTLTT. FETIPSLD )66 TeHTlq-6)
alCleumm g CFTL&555ID 5.2,000 g UP&ESHOTS
Thsg CarawrLmt. Qeurseflar er(hiliy Wamem el iqemw
< arig@ 10 s5685M @ samsd (Hs.
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12.

13.

(a)

(b)

(a)

Wk 10
What are the methods of valuation of goodwill?

BOGUWT LHIIHD euensseT wreneu?

Or

The profit during the last three years is as follows:
Rs.

I year 12,600
IT year 14,000
IIT year 15,400

The Capital employed of the firm is Rs.42,000. A
fair return on the capital is 10%. Compute the
goodwill value on 3 years purchase under super
profits.

l6meu (LD eLpETmI <6 ()& (@B &SI Q)L Gl TEISET.
1.

PSD ,e0T(H 12,600

@rearLmd e 14,000

EPGTMTLD 24,6007 (h) 15,400
opBneasder LwaUBSSILLL  1pFd  e5.42,000.
Blwmuwrer (pse WBsrer srgmyenr euge] 10 sseisib.
Coplsrar_  eleurmisemer Glaram® eperm  <,eur(h

Qamerpged 2w @eru  wpedpuiled  BHGLWENT
SATES (h .

Distinguish of difference between sacrificing ratio
and Gain ratio.
Jurs  fzssHnEn  wHmb WsTL  NEFSH DeTen

Mgwmsmiser wrened?

Or
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14.

(b)

(a)

C, D and E were partners of a firm sharing profits
and losses in the ratio of 7:6:5. D wishes to retires
and they decided to revalue the assets and liabilities
as given below:

(1) To bring into books an unrecorded investment
of Rs.6,000

(1) To write off Rs. 2,000 from creditors as it was
no longer a liability.

(i11)) To write down machinery by Rs. 12,000 and
stock by Rs.6,800 Prepare Revaluation
Account.

C, D wimpdb E silineflger 7: 6: 5 erem @evmu

Nl&lgs5Sl e @Qerusams LY f QUBSETIT. D

gal L amenoudledl(mpgl ele@elrge, QFTsgiss6r HmILD

Qumpiiyseer L LH CFww (piyey QFuigeT.

(i) @.6,000 gshHpsrer uLdeyQupr (s HEmer
se&Sle) CSmenT(h eu(mSe

(i) sLaBCsmt Bgrear ¢5.2,000 $8bH@ CursEarpd
Qg Berr sre QuImILiLITSTE

(i) e5.12,000 8@ Qupdy wHlemuWD WLHHLD
F7&E mULe em.6,800 wyb wHGD&sED Caige.
Cuon@srem_ eleurmigamer Gamer(® SIS 6
SETEMS ST &S,

Differentiate dissolution of firm and dissolution of
partnership.
Bimeier someollblh@h &l Lraramn  sameolibbomer

Caumuir(ha6r wreneu?

Or
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15.

(b)

P,Q,R share profits in the proportion of 1/2, 1/4 and
1/4. On the date of dissolution, their balance sheet
1s as follows.

Liabilities Rs. Assets Rs.
Creditors 14,000 Sundry assets 40,000
Capital
P 10,000
Q 10,000
R 6,000

40,000 40,000

The assets realized Rs.35,500. Creditors were paid
in full, Realization expenses amounted to Rs.1,500.
Close the books of the firm.

P, Q upmid R sl Lrefisasrer Qeoru elldlsn 1/2/ ,1/4

wHmid 1/4 @b, smoliy BrEpsstar @mUL Hlane
@Il e momm).

QumrmliLger €. QFTSgIHS6T €.
sLaipCsesmm 14,000 upue Qersgisser 40,000
s
P 10,000
Q 10,000
R 6,000

40,000 40,000

(a)

Qarggisaser 5.35,000 e wHIL Gt L g.
sLaBGaTTEsTar (smeans ppeugib CFaissliil L g).
wnwHUS g herear gwea] er.1,500 <Eb erer Csmer(h
Blimieuer saéCa(Hsamar Hlapme| Cais.

Explain the Concepts of proportionate capital
method.

N&lg&amy epavgrar penmudlen Hmsgisamar ellauifl.

Or
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(b) X, Y and Z are partners in a firm, Who are sharing
profits and losses in the proportions of 3:2:1
respectively. The following is the balance sheet as
on 31.12.2010. On that date they decided to dissolve
the partnership.

Liabilities Rs. Assets Rs.
Sundry Creditors 10,000 Cash 1,20,000
X 45,000 Sundry assets 10,000
Y 45,000
7 30,000
1,30,000 1,30,000
The firm is dissolved and the realizations of assets
were as follows;
Realization Amount Realized
I 15,000
Prepare a statement showing how the distribution
of cash has been made under maximum loss
method.
X,Y wpmid Z o fCGuriseflern ol Lmewrenoudiey (penpGul
3:2:1 eremmm Qoo lldlgSHled Qe B L migemer LSl THg)
aupgermi. 31.12.2010 & sl Lramend  SenedLiL|
BTEh&ETeT QLI Blanay @l Y ememmm)

QurmItiLseT . QFTE g &e6T .

SLBGSHTT 10,000 Qprsésid 1,20,000

X 45,000 upue QFTSEIGSHET 10,000

Y 45,000

y/ 30,000

1,30,000 1,30,000
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16.

spfpeed  Gemeumorny  sarg  QEnsgissemer
DINLEINTRCEF TR

onSHUSEH wowdiS H Qgrams

I 15,000

Sfsuls  Qeoru  weapuller Crrés  uSlTeyssrer

SidGensanut Suiml.

Section C (3 x 10 = 30)

Answer any three questions.

Show how the following items will appear in the Capital
Accounts of the partners, Ramu and Somu, when their

capitals are

(a) Fluctuating and

(b) Fixed.
Ramu Somu
Rs Rs.
Capital on 1.4.2004 90,000 60,000

Drawings during 2004-05 18,000 15,000
Interest on Drawings 500 300
Share of Profit for 2004-05 12,000 8,000
Interest on Capital 5,400 3,600

Partner’s Salary 6,000 -
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17.

Gemeu(pd efleurmiseaner Gasmear(h gl Lmafludlen (pged sHewrddle
Qrrp, wpmiw Comep el ®HS!

(<21) wruEDL e wHHID

(<)) Hlane aperm sHemrsdl(hs.

@y Gomap
€. €.

1.4.2004 6 Lig (psed 90,000 60,000
2004-05—er(HLiys6r 18,000 15,000
rHLIL&ET L5g) eul Iy 500 300
2004-05—er @eomus Liti@ 12,000 8,000
WD B3 el iy 5,400 3,600
gal_Lmafluflerm serdluiid 6,000 -

Lakshmi and Saraswathi are partners of a firm sharing

profits and losses in proportion to capital. Their Balance

Sheet as on 315t March 2005 is as under.

Liabilities Rs. Assets Rs.
Sundry creditors 60,000 Bank 12,000
Bills Payable 40,000 Sundry debtors 40,000
Capital accounts Stock 40,000
Lakshmi 60,000 Plant 90,000
Saraswathi 40,000 1,00,000 Furniture 18,000

2,00,000 2,00,000
They decided to admit Sulochana into the partnership
with effect from 1st April, 2005 on the following terms.

(a) Sulochana shall bring in a capital of Rs.50,000 for
1/5th share of profits.

(b) Goodwill is to be valued at Rs.40,000.

(c) Plant and furniture was to be depreciated by 5%.

g F-3502
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(d)

Provision for doubtful debts be created at 1%% on
sundry debtors.
Show revaluation account, capital accounts, bank

account and balance sheet of the reconstituted
partnership.

Qe & wHmid sreveudl &L meflseafler wpeanmCuw pHe
SigliteLudéd  @eoru LOHMID  BLLSDS uglibg)
QareTdlamant. jeurg@Ehenl @@L Bleanew @Ml 31 i

2005 e Ly SpsarT_cumm)

Curmtiyser 1. . Qamg g st 1.
uHU SLatbCHTTgET 60,000 eumidl 12,000
Qs gieusn@mw 40,000 upue
wrHmEE 6 sLamaflger 40,000
PO SHaTé S, Fr&Sl Ly 40,000
Qeol_a1 60,000 Bleotd 90,000
Freveud 40,000 1,00,000 <=ieppsaeT 18,000

2,00,000 2,00,000

1 gugé 2005 & &l meaflseflen eliLgedlen epeaid
FFFTT  eTeeuT gl Lreflwng Carsgis  Glamerer
sbupgssHenr  Quufleo  Gemeumd  BLellgsmEEET
Cup@smearertihdng

soggamm  pgeors  @.50,000 sdleer 1/5 Qeomu
N&lgsSnars @ Colamr(hib

e5.40,000 gglenen pHGLIWIT LG LB S DS

Hlob wHmb Adpso@isE 5 Fseisd  Gsulwmerd
ST LU L g|

upue sLeamaiseafles 11 % Fgeisd eurm guid sLer
815@ Cewlul’ L g,

LOWLHISTEH SMES, (PSD SMEGSHET, cuniSl ST

wHmid @iy Bleoods  @dluau  ySu sl mef
CarsansLer sWTi&s.

9 F-3502

Wk 10



Wk 10

18. Malligai and Mullai were partners of a firm sharing
profits and losses in the ratio of 7:5. Set out below was
their balance sheet as on 315t December, 2016.

Liabilities Rs. Assets Rs.
Sundry creditors 40,000 Bank 52,000
General reserve 72,000 Sundry debtors 40,000
Workman’s Stock 72,000
Compensation fund 60,000 Machinery 1,60,000
Capital Account Profit and
Malligai 1,20,000 loss Ale 48,000
Mullai 80,000 2,00,000

3,72,000 3,72,000

Mullai retired from the partnership from 1st January
2017 and that Malligai will take over the business on the
following terms:

(a) Goodwill of the firm was to be valued at Rs.24,000.
(b) Machinery was depreciated at 10%.

(¢) A provision for doubtful debts at created at 5% on
sundry debtors.

(d) The liability on workmen’s compensation fund is
determined at Rs.36,000.

Show revaluation account, capital accounts and the
balance sheet of Malligai after the adjustments
have been made.

weadlens WHMID (P Sl gl L meflseflen @ama mLL
dflgoreng) 7:5 opbHlmeasder 31 qsbur 2016 b

BTeneTl @\(HLIL| Blanevd@mILiL.

Quirmyiyser 1. 1. Qers g saar 1.
upL® SLaHCHTTEET 40,000 eurud 52,000
Qurrg smiy 72,000 upue sLemeaflgar 40,000
Qamerarigme EDEC 72,000
rLOnd B 60,000 Quipslyd 1,60,000
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19.

20.

QuImLILsET . . Qanggéaar 6.
(PSD ST @eomu B
6NN 1,20,000 HEWTE (S 48,000
(PO 80,000 2,00,000
3,72,000 3,72,000

1 sgareurfl 2017 oyid prafléd @pebeney guliey QUMSDTT LHMILD

wodlens  pHineaTsms QsTLbE BLSF Gemelmbd

FHuTRH&Er Gewuiul L e

(=) Bimeuer pHGUWT e,.24,000 wrs wH 9L Couer(Hid

(=) Qupdlrsder 55 10 sseisd Cgubrand sarsd
Ceuamr(Hd

(@) ubue sLeamefl g 5 Fseisb UITBWES SLET @8IHSE
2 (Heun&s Geuar(hHLd

()  QsmPemrert ml(Gmd Bl m.36,000 sn@ Qummiiy
2 (heumdas CeuenT(hib.
CupOsrar.  efeugmsamar  GQamenr® OIS (H
SMEHG, (PO SMTEHGSHET HMLD Weradlensudler @) (mLiL
Blene @mllienus sflalHsasa@ e swimflégs.

State the order in which payments are made on

dissolution of a firm in insolvency of a partner.

gal_Lmafl QmBmgliy Hlepe ienujid Cumg Bimeuer senaliGler

uenrd SHmbu Heasgieusnarer euflans wpenmenws edlaul.

XY and Z are equal partners in a firm, their balance

sheet was as follows.

Liabilities Rs. Assets Rs.

Sundry Creditors 46,200 Cash 700
Profit and loss Account 31,500 Debtors 73,500
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Liabilities Rs. Assets Rs.
Capitals Stock 87,500
X 73,5600 Machinery 52,500
Y 45,500
V/ 17,500

2,14,200 2,14,200

7 become bankrupt and his private estate could pay only
Rs.350. The firm was dissolved. Assets realized
Rs.1,08,500. Expenses on realization came to Rs.2,100.
Prepare ledger accounts to close the books of the firm.
Apply Garner Vs Murray rules.

XY wombd Z <gHu soworer salLnamend  [Hlmielansdler
Souy flevw Ghliuy deremory

QurmyliLger €. Qarsgiss6r €.
umLed a;l_@‘ﬁr_"ngg,rrfrs;dT 46,200 Qpr&sib 700
@ BLL s, 31,500 sLemafsdr 73,500
(PSS FEHG 87,500
X 73,500 Qupdlrd 52,500
Y 45,500
Z 17,500

2,14,200 2,14,200

Z  Seerer Hlooulld SeaiseEpalw Cemps Csqssss
@l m.350. Bimeuer smeolLsEearerndngl. Cersgisser
.1,08,500  &@ wLmwHOEH  CQelwlullg.  Hmeuer
seali&5s1s p.2,100 enw Ceell i’ L g). siewri erdlim wpCry
lSlapermerws LweTLHSS Hlmeuar SaTS@GHMeT (Plgelsd
Qsmer(h eums.
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