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B.Com. DEGREE EXAMINATION, APRIL 2021 &
Supplementary/Improvement/Arrear Examinations
Third Semester
Commerce
ADVANCED ACCOUNTANCY — III
(CBCS - 2014 onwards)
Time : 3 Hours Maximum : 75 Marks

Part A (10 x 2 =20)

Answer all questions.
1. What is meant by Partners Capital Accounts?
Fal_LTeflEeT pLpQISE HamTd: @, GTeimMTed GTeuTeu ?
2. What is Current account?

BLLUIL| S60T&(E GTETMTE) 6T60TEN ?

3. What is meant by Goodwill?
BHELW  eTemmmed ereument ?
4. What is meant by revaluation Accounts?

wm LHIH SaTEHE, CTRTHTED eTETeT ?

5. What is meant by Gaining Ratio?

QST YEFD GTETDTE GTETET ?



10.

11.

What is JLP?

JLP erepmed erere ?

What is realization account?

& oy HETEHG CTEITMHTEd GTebren ?

What are the accounts prepared at the time of
dissolution?

HlmiaeTLd SeaW|LELMpg) @y E & 6T & (&S 6T
swri&sluhng) ?

What is meant by conversion of firm in to a company?

gl (H Blmeuard sbCueiwuns LrHHLILIHSED DT CTETET ?

What is meant by maximum loss method?
9HE BLL(PEM GTGTDITED GTETET ?
Part B (5 x5 =25)
Answer all questions.
(a) What do you mean by Profit and Loss appropriation

account?

@Qeoru Bl Ul o savsE upd Bell  Sydleug) ereer ?

Or

(b) A and B are partners sharing profits and losses in
the ratio of 3 : 2. They admit C for 1/5th share in the
profit. Calculate the new profit sharing ratio.

< LHMDL < sFmlLralser shsag @Qeorusmg 3 @ 2
aarm ellssHer LS by Oamardpm s6r. @ eremLI
1/5 umlEg eormusdne Cs g6  Carerdlom ser.
Sfeu sEparlw Hw @eoru lfgssms samsd(hHs.
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12.

(a)

(b)

Enumerate the adjustments to be made Dbefore
admitting a new partner in the firm.

@@ ydw sl Lmaflenw em Hneuasdde Gs &@nCumg
Gerupm Geuenriq i Filal(Hedsamen 6flemd@s.

Or

Kalavathi and Malathi are partners sharing profits
in the ratio of 4 : 3. Leelavathi is admitted for 1/3d
share of profits. Goodwill of the firm is to be valued
at 2 years purchase of 3 year’s profits which have
been Rs. 44,000, Rs. 56,000, Rs. 68,000. Give
Journal entries if

(1) There is no goodwill in the books of the firm
(1) The goodwill account appears at Rs. 28,000

(111) The goodwill already existing in the books of
Rs. 1,68,000.
seoreudl, wredl erem gal L reflser wpepmCGu 4 : 3 ereyid
Adlgsded Q@Qerud  udl by ubsar . dereud
rarieueny  1/3 sl (W&@E  Cs s316  Csmarier .
BpHOLW  eapermy  gar(hsaflar  grmefl  @erusdd
@ e <2},607(h) QameTapgen erand 0 et (h
LHOGLOULLg.  eparny  YETHseflean  @eTLBIGET
wpannGuwi em. 44,000 ep. 56,000, em. 68,000 =y, @id.
Epsaramid  smavmsatar @GOHLUCULHL  LSesamens
5(Hs.
@ prCuw @geuemy ghsaied @oaToelHBESTOD

1) gesefle pHEALWMer wHIL . 28,000 crears
ST UL 1g (HHSTE
(1) g@seaie pHCQuwher wHiy . 1,68,000 crers

ST 1q (RH& MeD
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13.

14.

(a)

(b)

(a)

(1) Distinction between sacrificing ratio and
gaining ratio — Explain.

(1) Distinguish between Revaluations Account
and Realisation Account — Explain.

O Huwrs ldlssdpEw LHpL PsTW E5EHHEGD
Qe Cuwrer Caupmienosamer 6lleTs@s.

(i) wPLHIT HE saTsE WLOHMDL § s saMEHES
@ramgn@n @l Cuwrear  Geupmienosener
cflemd 3.

Or

A, B, C were partners sharing profits and losses in
the ratio of 3 : 2 : 1 respectively. B died on 31st
march 2003. The profits from 1.1.2003 to 31.3.2003
amounted to 4,500. A and B decided to share the
future profits in the ratio of 3 : 2 respectively
with effect from 1.4.2003. Give the necessary
journal entries to record the B’s share of profit to
the date of death.

S, 9 @ fu sl Lraflsdr wepGw 3 : 2 : 1 eremm
flgsHer @eor - BLLBISmeT LS heer . 31 T &
20030 <, @opbsT . 1.1.2003 @sd 31.3.2003
auenyuileorer @emud ep. 4,500 <oy@b. 1.4.2003 wpged
< LHMD & S FmlLrallsaflen ord sTe @eomuDd
wpapCu 3 : 2 earn alflssdler Q@EGLIM  (Plgay
Qeaiiger . smlLmafl ‘e @obs prafed eumssmer
@aoru uniens GOHLUCU®H swrhsg LHs.

Explain the provisions of settlement of accounts of
partners in case of dissolution.
Bimeuend smessiu@L  CUTps saTé&®ms:  (Plgey

Qe Qurpgl srapb Fydgissmean elleufléseayb.

Or
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15.

(b)

(a)

A, B and C commenced business on 1.1.2011 with
capitals of Rs. 2,00,000, Rs. 1,60,000 and
Rs. 1,20,000 respectively. Profit and losses were
shared in the ratio of 4 : 3 : 3. Capital carried
interest at 5% p.a. During 2011 and 2012, they
made profits of Rs. 80,000 and Rs. 1,00,000
(before allowing interest on capitals). Drawing of
each partner were Rs. 20,000 per year. On
31.12.2012, they firm was dissolved creditors on
that date were Rs. 48,000. The assets realised
Rs. 5,20,000 (Net).

Prepare Realisation account.

1.1.2011 ety <1, <, womib @ weanCGw er. 2,00,000,
. 1,60,000  wpmid e 1,20,000 wpsdhH GEliuw
ellwrunybd geumdlar . @eoru UL 4 @ 3 3 ererm
Mdgsdd vl g  Qararier . s g el
Sergn@ 5% <@b. 2011 wpmbd 2012 Y ar@Hsefla
Qe saT  (WPs®  WBF  euliyd@E (Wphosw  @emui
. 80,000 womid ep. 1,00,000 rriliger . gpeubleum(m
gl Lmaflidler ey ewriqgH@ em. 20,000 <y @ib.
31.12.2012 yemm Hlmicuemid Same&slilL gl SeTanmi
GCasduler sLafbCsm sar i . 48,000 Censgisaar
5. 5,20,000 (Hlar)s@ elbumer Celiwiul’Lg. § eyé

sasans s CFls.
Explain the procedure for selling the business of a
partnership to a limited company.

@@ Fal_Lranens Gamhlend e euamrwm Hniwnsdns
clpuener GQeiubGurg Wearuhpy Ceuamriqw (PeDEHEET
oNleTs G

Or
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(b)

Kamala, Vimala and Gokila were sharing profits
and losses in the ratio of 3 : 2 : 1 respectively as
partners. They decided to dissolve the firm on 30tk
June 2008. The Balance Sheet on that date were as
under :

Liabilities Rs. Assets Rs.
Capital Fixed assets 60,000
Kamala 25,000 Current assets 40,000
Vimala 25,000
Gokila 15,000
Creditors 35,000

~1,00,000 ~1,00,000

All the assets were realised Rs. 85,000, that amount
realised in first instalment Rs. 35,000, in second
instalment Rs. 25,000 and in third instalment
Rs. 25,000.

Show the statement showing distribution of cash
under proportionate capital method.

swem, edweor wHML GCasrdeor Pdwu sl Lreflger
3 :2 1 crarm afdlgsdler awm pLLBIsmer LIS H)
Qarardlpr ser. gy9ar 30 20086 2jeu sem Hmcuarsams
sUUSNE WPge| CFugear . Cs Bremarm o erer
@Qmuy Hlevad @iy ECp Qar@ssiiul_(Hererg.

Qurmiiyser . CsTsgisea {mh.
WS Blevawner Qerggisser 60,000
SO 25,000 mpLULE Qersgisaer 40,000
eflwam 25,000

Camdleom 15,000

sLaTBCsHM 35,000

1,00,000 1,00,000
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16.

Slmansg Dansgissatian elpumenund e dsi Cubhm
Qzrens e 85,000 @b, s  FeumanTuild
ep. 35,000pd  @renrmeug Seuamentuded em. 25,000.
Qrrés LRS gmer sTamlsEn Ulpwame eNdgrgamy

epgaIoTsEs UERSL(H wpanuld swmhés.
Part C (3 x 10 = 30)
Answer any three questions.

Praveen and Ravi enter into a partnership on 1st January
2009 contributing Rs. 30,000 and Rs. 20,000 respectively
as capital. They agree to share profit in the ratio of 2 : 1.
Praveen is to be allowed a salary of Rs. 3,600 and Ravi
Rs. 2,400 per year. 6% interest is payable on capital.
Interest on drawings is 6% p.a. During the year Praveen
withdraws Rs. 4000 and Ravi Rs. 3,000. Profit in 2009
before making adjustments for the above items is
Rs. 14,790. Show how the profit will be distributed. Also
show the capital accounts of partners under fluctuating
capital method.

1 spareufl 2009 wyermy Gyefer wHmid gelil wpenmGui ep. 30,000
womid  ep. 20,0003  @pseors  CQEsd gl Lmameniouded
@uUUBSDL CFlser . el sar Qerugses 2 : 1 ererm
Mflssder LSl g Camerer  liLE  QETETLET . 6
ey D@ eadunrs Greians@ ep. 3,600b reléeE, p. 2,400
auprisiuL Geauar(hid. 6% s Ced el iquins CFssL
uLGeuerid. er(liysaflen Ssmenm eully eumLSHDE 6%
< &LD. 3IbS <2, E0TL.6D Ayeler
h. 4,000-genswd, geil ep. 3,0005amgud r(Hly CFuser .
Copamplu Qermsmer  Fflal B wper 2009 <y 6wTiq 6
@aemud  em. 14,709 s @QHHSG. @emud  ereueuTm
udl peellsslu@bD erarumg ST (hs. G@b LI  LPSe
wpapuler & snl Lrallsaflen (pse samdamns S (hs.
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17. The following is the Balance sheet of A and B as on 31st
March 2013. C is admitted as a partner on that date :

Liabilities Rs. Assets Rs.
Capital A 10,000 Debtors 11,000
Capital B 8,000 Building 8,000
Creditors 12,000 Machinery 10,000
General reserve 16,000 Stock 12,000

Workmen Compensation fund 4,000 Cash at bank 9,000

50,000 50,000

A and B shared profits in the ratio of 3 : 2. The following

terms of admission are agreed upon:

(a) Revaluation of assets: Building Rs. 18,000, Stock
Rs. 16,000.

(b) The liability on workmen compensation fund is
determined at Rs. 2,000

(¢) C brought in as his share of goodwill Rs. 10,000 his

cash

(d) C was to bring further cash as would made his
capital equal to 20% of the combined capitals of
partners A and B (after adjustments are carried

out).
(e) The future profit sharing ratiowas A2:2: 1.

Prepare Revaluation account, partners capital

account and the new balance sheet of the firm.
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31.3.20136 2 cmer < HMID <, BSw gl Lraflsatier @) mLiL
Blevws@iiy &C6p Csrhssiiul (Hererg. Gs  prafled

Sjeu ser @ eram Fnl Lafluflenar Co $816 Qamarmer .

QuTILILGeET e Q&ms g s 6.
P5D 10,000 sLemaflger 11,000
< 8,000 &L gL 1b 8,000
sLafECa 12,000 Quipdyod 10,000
QugsmiL 16,000 &y&slmiy 12,000
Qamemer @it H 4,000 euridl Qurésid 9,000
50,000 50,000

S LOMID & eTarm Fal Lmaflaear @eorusdlenar 3 : 2 eramm

Nl lgs e udl bHa Qameardlemmer . gl L_maflger

Cs GsLLGLCEUTIE, Spssamr_  Blubgsmeaser  BHLLULS

QamareriulLar.

(=) Qersgissafler wmHUGH slglbd p 18,000 #rés
er. 16,000

(<) Qsmfeorer se1  @QuilSh  Hfssrear  Qummliyser
em. 2,000 eram Bl ewrudssinHE g

(@) @ moCuwier uksrs . 10,0008 Crréswns Csmeir(h
UBST .

() (eflslLaus@l ber oemer) <f LHMID <&, 67 Fml(h
wsdled 20% &@ ogwworer (WPHs@® @ CrTEsLIs

Qamar(h euy Ceuar(Hib.

(20) < ey sEpLW ordl sre @eru udl 6 eldsn 2 : 2 :
1.
Ly LHOIGLH saTsE, FmlLralser WP Hawrs@sen
wonid gl Lreflsafler LFHw @@y Hlavos@niy swr

Qauis.
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18. A, B, C were partners entitled to 1/2, 1/3 and 1/6 share of
profit respectively.

Summary of their balance sheet on 31.12.1998 was as follows.
Liabilities Rs. Assets Rs.
Sundry creditors 15,000 Goodwill 50,000
Capital : A 70,000 Sundry assets 60,000
B 50,000 Cash 55,000

C 30,000
1,65,000 1,65,000

The following steps were taken on 31st January 1999.

(a)

(b)

C retired and his interest in firm was valued at
Rs. 40,000 it was purchased by A and B from their
private resources in their profit sharing proportion.

D was admitted and become entitled to 1/6 share of
profits on the condition that A and B should be
credited 1in the profit ratio for goodwill
amounting Rs. 30,000 he should bring in D capital
equal to 1/5 of combined capital of A and B for
adjustment. Prepare partners capital accounts and
show the opening balance sheet of the reconstituted
firm as 01.01.1999.

9, . @ @l Lreflger 1/2, 1/3 wpmib 1/6 emm elfgs58 0

@Qorusams uSl g Csmardlerper . 31.12.1998 @ muiiy
Blenevd @y Qar@éssiul(Hearerg).

QuirmitiL e 1. QETSg1&H6T 1.
SLTBCHT 15,000 margliL 50,000
wpse : A 70,000 upu QETEGIESET 60,000

B 50,000 Gyrésid 55,000
C 30,000
~1,65,000 _1,65,000

10 A-9965




Ep&a

e BLeulgsanagser mareufl 1, 1999 er(hssiiulLg).

(=) @ @ue Quppr . SeumerLw uki@ ep. 40,000 erer
o3 T T T - Y TH ¥ S YR TN 1V W ST 1] -
Qe sEpelw  rul udl o  anwle  Cerhs
BFuAeS(mbgl eumbisiulLg).
(=) F, 1/6 Qeru  uidbE GlLmeflurs gpmis
Qamereril L gl. < Wb <, wybd ep. 30,000 wHhiierer
Bar  wHleou  oru  Hflgliug  udl pg  Csmerer
ghsiulLg. <, < Wer gflslLiulc  Geraydrer
wsdn@E 1/5 oaelh@d F o s Csmar® ey
Coauar(Hid. gnl Lrmaflger (psed sSams@GaHaeru|bd Lglw
gl Lramenouflenr  Gsrigs  01.01.1999 e @mliy
Blenavd @mHlLenLwDd S(mHs.
19. Ajay, Arun and Ananth share profits in the ratio at
3:2:10n 31.12.2006 their balance sheet was as follows :
Liabilities Amount (Rs.) Assets Amount (Rs.)
Creditors 24,000 Machinery 50,000
General Reserve 6,000 Stock 22,000
Capital : Ajay 40,000 Debtors 19,000
Capital : Arun 30,000 Goodwill 26,000
Capital : Ananth 20,000 Cash 3,000
1,20,000 1,20,000

On the above date, the firm was dissolved. The assets
except cash realised Rs. 1,20,000. The creditors were
settled at Rs. 23,000. Dissolution expenses amounted to

Rs. 1,

SR

32
31.12.

600. Give necessary ledger accounts.
. S(mHET LOMID  WeThS  eTerUeufleT L@ @emub
1 ererp elflgpsder G9flsg eflssliBEng. eubdler
2006sa&mar @@y Hlepawd @l Weareumwmny
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20.

QuirmitiL e . QETEgI556T €.

SLTBCHT 24,000 Qupdrd 50,000
QuirgamiiL 6,000 &75@ 22,000
(PSE : A 40,000 sLemmeflser 19,000
(PSD : D(HewT 30,000 pHGEILW 26,000
PS5O : ATHS 20,000 Gyrésn 3,000

_1,20,000 ~1,20,000

Copaadlu Caluier @Qbs Hneuarorearg bpelleynmgl. Cersg,
Qrrsssawss ey €. 1,20,000. sLabCHT(HES
QarhssiulLg ep. 23,000. fimws sl (e en. 1,600.
CopamdlueindnE CuCTLhé samsmas Swr CFu.

A, B and C are partners sharing Profit and Losses in the
ratios 3: 4: 5. They decided to dissolve the partnership on
1st July 2006 and agreed that the sale of assets should not
be forced but should be made gradually. As the
realization was not likely to be completed for over a year.
The partners wished the receipts from sales to be dealt
with as and when received. The following was the
Balance Sheet of the firm at the date of dissolution :

Liabilities Rs. Assets Rs.
Creditors 10,000 Sundry assets 36,000
B’s loan account 2,000
Capital :

A 12,000
B 8,000
C 4,000

36,000 36,000

19 A-9965




The net amount realized from the gradual sale of assets
were as follows:

1st instalment - Rs. 5,000
2nd instalment - Rs. 10,000
3rd instalment - Rs. 5,100
4th jnstalment - Rs. 6,300
5th jnstalment - Rs. 5,700

Draw up a detailed statement, showing the distribution
of each instalment received.

A, B wvpmid C eramn anlLmeflgar wpeopCu 3 : 4 @ 5 eranm
MElgsHedr L pLLBismer LSl byl CaTerdarmer . e ser
smser  Bnearseng 01.07.2006 ojemm  s@sEs  (Plgay
Qeliger . e Bneasder Cersgssmer 2 L arquwinsg
dpuenar Gesliw Ceuarmb eramefd Uigliuiguirs elHLig
gqate|ld pige| CQFugT s6r.  CETsgisseT  eNDUFZ @
UBLSIHD@GET (el wrtgearugred  erlbumpsaead
Siameuger  allpsliudarmarGeur, o LGuTpg  CsTans
Smbul Qupms Csmareugrsalb (Pige| CFliger .

efwrumyd smesstu@bn Cumipg g6 @@L Hlaws

@MUy ereummm
QuirmitiL e €. QFTSFHIHSH6T .

sLabCHT 10,000 uphue CQFTsgIGS6ET 36,000

<), Werr sLaT &/ (& 2,000

Ws® ;
A 12,000
B 8,000
C 4,000
36,000 36,000

13 A-9965




Ugluguns  Carsgissear  alpmsrd oL ss Crréssdler
elupd Gereu(mommy)

(PS5 H6UEnamT - em. 5,000
@\TERTLTD &6 6N 6T - ep. 10,000
EPGTDITLD &6 EnEwT - ep. 5,100
BIGTSITLD &6. 6N 6T - em. 6,300
BHSTLD &6 6n 6T - . 5,700

ealCeurm seuman Grmsssaswd GMsgs CarOUusDHeTen
@ ANGmsdWS ST CFls.
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