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VI Semester B.Com. Examination, September 2020
(CBCS) (F+R) (2016 — 17 and Onwards)
COMMERCE
Paper — 6.4 : Management Accounting

Time : 3 Hours Max. Marks : 70

Instruction : Answers should be written completely either in English or
in Kannada.

SECTION - A

Answer any five sub-questions from the following. Each correct answer carries
2 marks. (5%x2=10)

1. a) Give the meaning of Management Accounting.

b) Mention any four disciplines which fall in the scope of Management
Accounting.

c) What is the meaning of Financial Statement Analysis ?
d) Write any four Activity Ratios.

)
)
e) What is the meaning of funds from operations ?
f) State the meaning of Cash Flow Statement.

)

g) Write the objectives of Management Reporting.

SECTION —-B

Answer any three questions from the following. Each correct answer carries
6 marks. (3x6=18)

2. Who is Management Accountant ? Briefly explain the role of Management
Accountant in a business organisation.

3. From the following figures of Rock Ltd. calculate the Trend Percentages for
the years 2015 to 2019 taking 2014 as the base.

ltems 2014 2015 2016 2017 2018 2019

R 4 4 3 3 X
Sales 1,880 2,350 2,820 3,384 3,948 4,230
Cost of goods sold 1,020 1,122 1,530 1,836 2,091 2,142
Operating expenses 420 483 546 693 T 861

P.T.O.
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4. Given Gross Profit —% 1,60,000, Net Profit — 3 96,000, Gross Sales —X 8,24,000.
Sales Retums — 24,000, Opening Stock —X 1,80,000 and Closing Stock —X 1,40,000

Compute :
i) Gross Profit Ratio

i) Net Profit Ratio

iii) Cost of goods sold and

iv) Stock turnover ratio

5. Prepare a schedule of changes in working capital from the following :

Particulars

Sundry creditors

Tax payable
Outstanding expenses
Bills payable

Sundry Debtors

Stock

Bills Receivable

Work-in-Progress

2016
3

80,000
50,000
20,000
10,000
70,000
27,000

5,000

3,000

2017
3

1,00,000
80,000
28,000

8,000

1,25,000

33,000
4,000

5,000
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6. You are given below the statement of profit and loss of S Ltd. for the year

ended 31-3-2020. Compute cash from operating activities.

Particulars

Sales

Less : Operating expenses
Operating profit

Add : Profit on sale of investments
Profit before tax

Less : Provision for tax
Profit after tax

Additional information :

i) Operating expenses include loss on sale of buildings ¥ 35,000 and

depreciation ¥ 1,50,000.

if) The balances relating to current assets and current liabilities are -

30,00,000

23,00,000

7,00,000

1,00,000

.8,00,000

1,50,000

6,50,000

As on 31-3-2020

Particulars As on 31-3-2019
4
Trade Debtors 1,20,000
Inventory 2,84,000
Trade creditors 95,000
Bills payable 65,000

3
1,75,000
1,98,000

75,000

95,000
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SECTION -C

Answer any three questions from the following. Each correct answer carries
14 marks. (3x14=42)

7. The extracts of Balance Sheets of Ram Lid. as on 31-3-2018 and 31-3-2019"
are given below :

Prepare Common-size Balance Sheet and comment.

Particulars As on 31-3-2018 As on 31-3-2019
4 ¢
1) Equity and Liabilities
1) Shareholders’ funds :
Share capital 18,00,000 24,00,000
Reserves and surplus 6,00,000 8,00,000
2) Non-current Liabilities :
Long-term borrowing 2,40,000 2,00,000
3) Current Liabilities : '
Trade payables 2,70,000 5,00,000
Other current liabilities 90,000 1,00,000
Total 30,00,000 40,00,000
II) Assets
1) Non-current assets :
Fixed assets
I) Tangible assets 21,60,000 30,00,000
ii) Intangible assets 75,000 60,000
2) Current assets :
Inventories 3,00,000 4,00,000
Trade receivables 3,60,000 3,20,000
Cash and cash equivalents 1,05,000 2,20,000
Total 30,00,000 40,00,000
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8. From the following Balance Sheets of Saturn Ltd. for the yéars ending
31 March 2019 and 2020. Prepare i) Schedule of changes in Working Capital

and ii) Funds Flow Statement.

Liabilities

Balance Sheets as at 31t March

2019
T

Equity share capital 6,00,000

General reserve
Profit & Loss A/c
Long-term loans
Sundry creditors
Bills payable

Provision for tax

1,40,000
1,66,000
8,00,000
92,000
12,000

88,000

2020
£

8,00,000
2,10,000
2,70,000
6,00,000
54,000
17,000

90,000

18,98,000 20,41,000

Assets

Goodwill
Buildings

Plant

Investments

in shares

Stock

Debtors

' Bills receivable

Cash at bank

2019
4

72,000
4,00,000

6,70,000

5,00,000
1,30,000
98,000
12,000

16,000

2020
(4

60,000
5,60,000

7,40,000

4,20,000
1,23,000
1,09,000

13,200

15,800

18,98,000 20,41,000

The following additional information has also been given for year ending 31-3-2020.

i) 20% depreciation was charged on opening balance of plant.

ii) A new building at the cost of ¥ 2,40,000 was added.

iii) Provision for tax of ¥ 99,000 was made.

v

)
)

X 72,000 interest was paid on long-term loans.

(Treat provision for tax as non-current liability).

v) ¥ 30,000 dividends were received on investments in shares.
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9. From the following Balance Sheets of Adithya Company as at 313" March 2019
and 31% March 2020 prepare a Cash Flow Statement as per AS-3(Indirect
Method).

Balance Sheets as on

Liabilities 31-3-2019 31-3-2020 Assets 31-3-2019 31-3-2020
3 i 3 £

Equity share capital 3,00,000 3,50,000 Land

Share premium - 30,000 and Buildings 2,30,000 3,90,000

General reserve 45,000 65,000 Plant

Profitand Loss A/c 30,000 80,800 and machinery 85,400 1,40,000

6% Debentures - 70,000 Furniture 5,500 6,500

Sundry creditors 85,000 90,700 Stock 82,400 95,700

Provision for taxation 22,500 40,500 ' Sundry debtors 75,000 85,500

Proposed dividend 30,000 35,000 Bankbalance 34,200 44,300
5,12,500 7,62,000 5,12,500 7,62,000

Additional information :

) Depreciation written off during the year : Land and Buildings ¥ 60,000; Plant
and Machinery ¥ 50,000 and Furniture ¥ 1,200.

ii) Ignore interest on debentures.
i) Tax paid during the year ¥ 20,000.
iv) Dividend of ¥ 30,000 was paid.
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10. a) Prepare a Comparative Income Statement from the following Income

Statement and comment.

Particulars 31-3-2018 31-3-2019
(¥ ’000) (X ’000)

Net sales 6,000 5,600

Less : Cost of goods sold 4,200 3,600
Gross profit 1,800 2,000

Less : Operating expenses 1,200 1,200
Operating profit 600 800

Less : Non-operating expenses 500 400
100 400

Add : Non-operating income 50 40
Net profit/Loss 150 440

The following transactions took place during a week in the books of Prasad
Ltd. State whether the following transactions increase or decrease or do not

affect the net working capital.
i) Issue of preference shares ¥ 2,00,000.
if) Receipt of cash from debtors T 50,000.
iii) Bills receivable dishonoured ¥ 3,000.
iv) Plant sold ¥ 80,000. |
v) Stock purchased on credit ¥ 1,00,000.
vi) Furniture purchased ¥ 9,000.
vii) Purchased plant by issue of debentures ¥ 1,00,000.

vii) Paid cost of issue of debentures T 2,000.
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11. Following is the extracted information from the financial statement of Reliable

Company Ltd. as at 31t March 2019.

Particulars

Equity share capital (shares of X 10 each)

8% Preference share capital
Reserves and surplus

9% Secured debentures
Trade payables

Short-term provisions
Inventories

Trade receivables

Cash and cash equivalents

Fixed assets

Profit before interest and tax for the year

Tax paid

Calculate :

i) Current Ratio.

ii) Liquid Ratio.

iii) Return on Capital Employed.
iv) Long-term Debt-Equity Ratio.
v) Earnings Per Share (EPS) and

vi) Shareholders’ Funds to Total Assets Ratio.

3
32,00,000
10,00,000
6,00,000
12,00,000
10,00,000
6,00,000
16,00,000
4,50,000
3,50,000
52,00,000
18,00,000

1,72,000
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1. FPAT CINPTTTR T WOT-TINOR GUB0A. B3 5O \n}gdén 2 208N, (5%x2=10)

a)

b)

)
9)

QAR BT e?@m:q; T r Qe

ATV G etaeD) efé_& u#@ LTI TN LIRRAT cIRFTRTEER QRN SIatevo @“*337{@"33

C\)

n\m-"‘oe\i')a
U\?\lq\ A

SL
g.)L

E9BDRD TS ST ERES DOUOTIT LIFF TR 7

QANF)THTOR LY, W WLVTLIBNY @a’améﬁ@ag WTOD.
TOCUF BOWERBNLOT 20083 DG 2CLITT 8 adesd ?

SN WO (BO=Y) Tt 202OTT ST E9X.

QSIS BT T3,0300D UTIEBRI LTO0.

TN -

PN INTTHTTR ToRdd @%ﬁ@ﬁ VB0, TS RO YUBTT, 6 LosNLL, (3x6=18)

2. SBFEE S8 008 0IRd ? %ot [RERT ROFODY, VBFHE SYNS TIT)

s —d o o
R08DoN DO,
Gl

3. 005 QLIS FENS 208-e203nRes i 201 4:33 wmdwamaﬁmaéa ==E 2015 oo
DR 2019 OR3AS Sedmoodd %ﬁﬁ amdame;@t BOTBOLEBCI0.

NWTNEL 2014 2015 2016 2017 2018 2019
3 4 3 % 3 3
$Y8,030M%0 1,880 2,350 2,820 3,384 3,948 4,230

&ﬁmmdﬁd&ﬁ@ﬁ% 1,020 1,122 1,530 1,836 2,091 2,142

RIOVOI A RN X L7 ﬁ?,gﬁ%fo 420 483 546 693 TxT 861
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4, meoaﬁe:d% QEROONT : 2.6 o3 —X 1,60,000, Q3,8 @93 X 96,000, 2830, £38,000m0
— % 8,24,000. H3037Y sw@we — T 24,000, 008 R — X 1,80,000 02

308530 TR — X 1,40,000.
BINTYNI S0t :
i) 283) €023 R0
i) S oord e
iii) 80006500 ATRNE 5323, TN

V) TR 80D eRERE.

5. 3N B&EMPOT 230 WOBTHVRTRNRS LECHRENG TeIoDI) SO0 :

QTN 2016
4

ST FINED 80,000

TOwIRWETT 3o 50,000

mRsIRTSE e 20,000

TS RRBLETT Doodny 10,000

923 adoe8nied 70,000
R 27,000
3, E30RL36E BooRred 5,000

BNECLOTOR TR 3,000

2017
3

1,00,000

80,000

28,000

8,000

1,25,000

33,000

4,000

5,000
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6. 31-3-2020 3 3ndrtpoB B orr. dwtie S ooy w333) d%a’%ojadgl RN QTR AT,
BT L TODFROTEENTOS $URICINT SNERY BRERO,

QTTNED 3
SO ~30,00,000
36 T0hr oI Seapied 23,00,000
BOOIF ORISR o2 7,00,000
B | BRETNS TRTIBDOT 208 el 1,00,000
Bt 00w oz 8,00,000
39 : BORN LI Beesd 1,50,000
307t B30 A o 6,50,000
ézégdda TS

1) B20K0F 23T SRS B RTREINT0ERT 3, T 35,000 o) Re3e?
¥ 1,50,000 =ed3s.

i) 230 LR TN 130 weLRONY b0y FINS0ss :

ST 31-3-2019 5O 31-3-2020 3O
| B 2

R0 adesried 1,20,000 1,75,000

R 2,84,000 1,98,000

FRET R 95,000 75,000

TRWSRITT BORNED 65,000 95,000
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QTN - 2
3PNT OINT)TOWTR TR @%ﬁ@ﬁ $OZ0%. H A0 emgo’éﬁ 14 e308N60. (3x14

7. O0331-3-201832)31-3-2019 TodR DORT ORI T30 L0 BEFOD FITNER
3R BN, SFTLOT MR, OIS LS TR, ST 30 Ve LRI
A olovelols

NS 31-3-2018 5O, 31-3-2019 59

4 3
1) womsed B WSTANITONEL

1) RecoTT /Y -

R WOTTRY 18,00,000 24,00,000
QueReTish [B) B0 6,00,000 8,00,000
2) 3TBOT WO
DETHERG DTRNED 2,40,000 2,00,000
3) 0 wRLTRONL !
dzsaﬁmdd SRRSO TNy 2,70,000 5,00,000
93T 230 LeeIRONED 90,000 1,00,000
e, ' 30,00,000 40,00,000
Il) esarisd
1) WSTOB SAND
E&}d SANTD
i) R0 SN 21,60,000 30,00,000
ii) esrieedt SN 75,000 60,000
2) 230 SN !
m@éﬂaﬁ% 3,00,000 4,00,000
R BT %e%éod.mﬁzﬁe%cbw@ 3,60,000 3,20,000
SR B [T BT 1,05,000 2,20,000

W, 30,00,000 40,00,000
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8. DT 313e s 2019 =) 2020 3, ZRIRROTE RFNE ME'F OHES TN
S BB (i) 230 WOV WRRTEBNG Eo’éédmﬁfa (i) QB TOY) ﬁ&;}omdg{
ST )

N BT 318 Teesr
IO 2019 2020 ey 2019 2020

3 z 3 3
ARRT, 3ecd oY 6,00,000  8,00,000 o 72,000 60,000
TR QR 1,40,000  2,10,000 FeiEnsd 4,00,000 5,60,000
REDRIFE  1,66,000 270,000 w5 6,70,000 7,40,000
DERFIp N> 8,00,000  6,00,000 3eong @RS 500,000 4,20,000
20 TN 92,000 54,000 TomR> 1,30,000 1,23,000
TRECIIRI T a30e3meld 98,000 1,09,000
B 12,000 17,000 2s5uesa Boonsd 12,000  13.200
3ort oeReD 88,000 90,000 ROIIOVIAR 16,000 15,800

18,98,000 20,41,000

18,98,000 20,41,000

31-3-2020 3 p3recd Beozord DRFE, 380 TR0 WREENED AT IRWSHNGS.
) m@do’d STOYT 8O3 Boedd Je. 20 RTFL FFDING,
) 2,40,000 S= wieiotd o ERR TR F3PNG,

iii) ¥ 99,000 dﬁi}é’@ﬁmﬁ QRO BOREONT,

iv) 72,000 wfé@od:daa{ DETFRY MONE 3683 TRRSRINS,
v) 30,000 TR, mmoeﬁaﬁg{ Beoond B0ed8 BREZNLOT R,CFORTDNGS,
(3or @aen’m@cdaﬁa WO BTHUROOI0T) e?z?{:fb@cﬁo)
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9. w03, domoHTS B8 318 Swrr 2019 Bd 20208 Eedrieod SR NS
s BYINPon AS-3 (Indirect Method) BE0 IR B0 sjjég&woaigt 300003

s B3
WETNIONR 31-3-2019 31-3-2020 2 31-3-2019 31-3-2020 -
z 4 £ 4

AT B WO 3,00,000 3,50,000 Q0D
BT &4e0030 — 30,000 =pIHIuERDH 2,30,000  3,90,000
R, QORI 45,000 65,000 T

oERLHIFRE 30,000 80,800 FPobogred 85400  1,40,000

6% BOTINEL - 70,000 &edpe80e 5,500 6,500
933 AN 85,000 90,700 TOARRD 82,400 95,700
301 QRS 22,500 40,500 fafn's’d a93oe3mied 75,000 85,500
- YRS TR 30,000 35,000 zsaéc%ﬁ & 34,200 44,300
5,12,500 7,62,000 5,12,500 7,62,000

&"zﬁ%&da 2%

i) 230 Reamar BRF B BEPOARET Rae : 206 T8 IER T 60,000; 70 w02
o3e8nish T 50,000 Tone aedpessces X 1,200.

ii) OTZNRP oD WRODTY, QOF RO
i) )3 SRR, T 20,000 oK THWIAT,

iv) ¥ 30,000 oaa;moeﬂaﬁsad DBORE.




RGO A 15- SE-255

10. 8) 39N SmR0D Bedod B&BCLOT BOTWIF STROD TSI BosR0% FFY ey

SRRBI) SR,
QETN 31-3-2018 31-3-2019
 ’000) ( ’000)
DY DFORR 6,000 5,600
B 1 B0 ROZNY =, 4,200 3,600
&;&3%@32;)’ 1,800 2,000
3% : O3 ﬁzgdﬁ% 1,200 1,200
TOODFBDTEE o 600 800
3¢ : TDODF3TBEHODLT s 500 400
100 400
BRE) : FODF VBB SO 50 40
R oo/ B, 150 440

b) wodh =T WBRONE) F® O T F9T0T BTN 2BINGS, ey &3
z:’ozéaﬁa 33 wodm@dﬁg{ %aiﬁagﬁabe ST TR WRBBHOIE L R
TOERD WedRdeIe DOWITL) S92

i) @@ Jedrid 205 T 2,00,000.

if) 930e8nPons e Inad 2,883 50,000.

iif) 2, e80Re3e500 BooRNT oesoEs T 3,000.

iv) AR 23 X 80,000.

V) cmgaﬁdg{ AOT BREFA seed T 1,00,000.

Vi) B0 00eRAT) T 9,000.
vii) mea‘grﬁﬁﬁi QB0 "fo%dddaigl a)aemd% 3 1,00,000.
vii) TeTZRY DSTHT e b ¥ 2,000.
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11. 35503 mmoﬁr{@ﬁ@t 503N BoR OLEIETTRT Qoo 31 3¢ wowes s 2019 Sols

BEFTORD 3g§_§ﬁ@od DEODRNT.
BaThiela(=0)

AT, Jed 20003509 (@’\% Seors T 10 Tod)

8% &3z Jeh Lo
SO 38 SVPBICD

9% FoTEZ AT
DOBIRITT BT
DT @eﬁw
THRRONO

% FBORIETI FRTOONED
ST 1Y SR FeTED

2&6 eﬁ?_gri%#a

R0 BRET & 02 Ton ROOWT PO

3ort TR,

29N HTIBRYR FomEBROWD !
i) 230 woEne (WY IRTI).
i) B30 s,
iii) 200ReS QRO WO TS,
V) DEPFROLE WY - WOBEYT SRS,

v) B8 3608 Seds 198 (EPS) 2083

vi) Be3otT3 WG TN L), SANS BED 9RO,

X
32,00,000
10,00,000
6,00,000
12,00,000
10,00,000
6,00,000
16,00,000
4,50,000
3,50,000
52,00,000
18,00,000
1,72,000




